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PRIME MINISTER NAKASONE ON POLICY 
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OQWO70329 Tokyo NHK Television Network in Japanese 1300 GMT 6 Jan 86 


[Intervlew with Japanese Prime Minister Yasuhiro Nakasone by NHK newscasters Hisano: 
Lsomuro and Midori Miyazaki at the prime minister's official residence in Tokyo -- 
recorded on 6 January | 


[Excerpts] |(Miyazaki] Happy New Year. 
(Nakasone] Happy New Year, 


(Mivazaki] Mr Prime Minister, you were very busy with the cabinet reshuffle and 


other things until the very end of the year. I wonder if you were able to have a 
rest during the New Year holidays, 


(Nakasone] On New Year's Day, L paid a visit to the Imperial court, made a speech a! 
the party headquarters, and then received some 600 visitors at the official residence, 
| then spent 3 days in [zu together with my children and grandchildren and visited the 
lse Grand shrine before attending the office opening for the new year. So ves, | has 
been quite busy. 


{isomura!] lL understand you played golf on two occasions. 


[[somura] For the moment, the year 1986 has made a quiet start. Shall I say that 
news is good news? Anyway, I think it is safe to say that there was no news in the 
first 5 davs of the new year. But I understand that the Year of the Tiger is usual! 
turbulent in various ways. Westerners say that the approach of Halley's Comet al 
presages a storm. And your diplomatic schedule is very tight, is it not? When ir 


you Leaving for Canada, Mr Prime Minister? 
[Nakasone] I will be leaving on 12 January and will return by 16 January. 


(lsomura] Then, when you return home, Soviet Foreign Minister Shevardnadze wil! bein 
his visit to Japan... 


[Nakasone int-rrupts] 


[Nakasone| That is right. Then, EC Chairman Delors, the European boss, will come 1t 
Ti KYO. 


[[somura] Then comes the Tokyo summit. So, your diplomatic schedule is very tight. 
Now, can you give us your outlook or perception of the internaticnal situation? 


{Nakasone] As IL said in my new year press conference, I would like to make the year 
1986 one for a historic start. We only have 14 years until the 21st century. Until last 
year, we were building a base camp for the 2lst century. This year marks a starting 
point toward the crest of the 21st century. T will be holding the rope together with 
the nation, and if you fall, I will pick you up, and if I fall, will you please pick 
me up. [laughter] So, I thiak it will be a year in which we all hold the rope 


together and begin our quest for the peak of the 2lst century. 


So, what should we do? Naturally, it first comes to the issue of peace and disarma- 
ment. The Reagan-Gorbachev meeting will take place sometime after June this year, 
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Their meeting last vear was their tirst rendezvous, it their meeting thi eal 
not be a mere rendezvous, L h tid make it a truitfu! ne b i} ] means, 
nope they will attain concrete prog jowevel it] it ma e. Japan, togethe: 
the free world, will render as mu eration as possible in that direction, 


Now, when Soviet Foreign Minister Shevardnadze comes to Tokyo, I will talk wit 
these issues, As | have often said, | will also talk with hir (o that the i 


SS5-20's, Which the Soviet Union has dep! ed in Asia, will not be handled at the 
otf Asia in the process of disarmament. | a! talked about this with Mr Reagan, 
got his commitment that he would not d i thing. I will also ask the viet 
not to dispose of it at the expense of Asia. I! shall say that it is the nati 
desire. There is also the pending territorial issue. But this ts a year in whi 


should establish broad ties of friendship and amity with the Soviet Union, In? 


sense, the whole world should start moving toward the 2lst century and begin th 
initial climb toward the direction of solidifying peace. 


On the domestic scene, an unknown world is w rapidly takin hape <= science, bivo- 
technology, high technology, computerization, and so on, There is also culture, 
People are calling for a second look at Japan and its identity. pan has becom 
internationalized and has had worldwide growth. Hence, the Japanese should find out 
what Japan is after all. In this sense, ipan is a pioneer int frontier with re 
to scientific, cultural, and computerization questions: it to the hori 

new sectors. I think this is the second big task tor us, 


Third, Japan's international position is bein Lidified Little | little, and 
in the world is now gradually b ing known tc everyone, im the ision of the 
summit in May, I implore the people to clearl e Japan's position ji ne 
and to understand well tnat Japan wi'l t be ftultilling its obligations if it 

do its part as a big power. I want to make the immit an opportunity ¢t Ol; 
people's understanding that Japan should play its international role, that Japat 
international obligations to dischar in the 2Zlst century, and that it has a vet 
voice, 


[Isomura] Let me ask you more specifically, Mr Shevardnadze is a Georgian rath 
a Russian, is he not? 


[Nakasone] Yes, he is. 


{[Isomura] I understand he is a man of great resources. The Soviet leadership 
preceding generation kept its eyes only on the United States as it it were obs: 


some evil spirit; the 'eaders today are directing their eyes more on Japan and Eur: 
as well. In this connection, various feelers have been put out. It has been sug zest 


that it would be acceptable to return Habomai and Shikotan among the tour northern 


islands. But I believe the basic thing is the conclusion of a peace treaty. Mr Prime 


Minister, do you have a strong desire for mutual visits -- either your visiting 
Mr Gorbachev in Moscow or your inviting him to Toky 


[Nakasone] I have been watching Soviet moves attentively. During the Chernenk 


funeral service, I met with Mr Gorbachev in Moscow for about 70 minutes. At that tin 


I looked closely at his eyes and his manner of speaking. The impression I got of h 
is that he is a man who can converse with West Europeans as well as Asians. Messrs 


Kosygin and Gromyko were quite doctrinaire and rigid. In a sense, there was an indi 


tion that Japan was taken for granted. In contrast, Mr Gorbachev evaluates Japan 
correctly and seems to realize that there will be no progress in Soviet global and 
Asian policies or in Siberian development unless it holds a dialogue with Japan, 
far as I can see of him, I think he gives the impression that he would like to have 


close talks with Japan, 
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[Isomura] It seems that he is internationally recognized as a man who wears a very 
affable smile but has tron teeth, 


([Nakasone] Of course, he has risen at that young age in that communist system. Th! 
would have been impossible had it not been for his superior ability. 


[Isomura] You are right. 


[Nakasone] So we should believe that he is iron-willed, and sometimes he is very 
strong-willed. However, in terms of comprehensive faculty and the width of viston, 
he belongs to the new generation in the Soviet Union, He understands both the Occi- 
dent and the Orient, and he seeks dialogue with them, I think he tis quite positive 
vis-a-vis Japan. Since this offers us a good opportunity, we will assert our point 


to the end. They will insist on their point, but in the course of doing so, even 
though we may not reach accord, we can understand our mutual positions. Then we cin 
propose this or that to each other, I believe it would be possible to hold such 
dialogue. So, I hope we can take a broad view concerning discussions on ways to 
improve our bilateral relations in the 2lst century. 


However, to that end, the foreign ministers of the two countries should meet first. 
After seeing the results of that meeting, after seeing what moves the other side 
makes, and after hearing what Mr Shevardnadze hasto say in his talks with me, we will 
decide on our move. There is a saying: You pay after seeing [laughter]. That is 
how it will be. Depending on those developments, I think it will be good if they pave 


the way for Mr Gorbachev's visit to Tokyo and my visit to Moscow. Since that wil! 
mean a step forward in friendly relations between the two countries, I believe it 
will be good if things turn out that way. 


{[Isomura] Mr Prime Minister, you associated on good terms with Mr Hatoyama [former 
prime minister] and Mr Ichiro Kono [former foreign minister]. They pursued very 
active Soviet diplomacy, but the mainstream in the Foreign Ministry was rather rigid, 
was it not? At that *‘me, so-called dual diplomacy was often talked about. Are you 
concerned that something similar will occur? 


{[Nakasone] There is no such concern. The conduct of foreign policy today is decided 
through consultations between me and Foreign Minister Abe, and in most cases, foreign 
policy is carried out in accordance with my intentions. Therefore, there is no con- 
cern about dual diplomacy. 


{[Isomura] My next question is about the Tokyo summit. During my overseas trips last 
year, I saw your remarks, Mr Prime Minister, printed prominently in French and British 
newspapers in quotations. I also heard Japan's behavior mentioned in comparison to 
mahjong. Inasmuch as Japan keeps winning all the time, no one really wants to play 
mahjong with Japan any more. Amaya [former MITI deputy ministér] once made a similar 
comment. He said that when three company executives and a section chief play mahjong 
and the section chief keeps winning, those executives do not like it, and the smal! 
fry is bound tolose their favor. The friction is still there; while you say that in- 
dustrial democracies will strive toreach the peak together, Japan's conduct continues 
to be exposed to critical assessment by other nations. While they indeed have their 
expectations of what Japan will do, they remain deeply critical of its conduct. 


> 


What is your view of this situation -- that is, the way Japan plays the game: 


{[Nakasone] In a way, what you have said is quite true. The U.S. Congress will re- 

convene in January, and Europe will also be on the move. We indeed have many things 
to worry about. This does not mean, however, that economic problems should be left 

unresolved to shake the foundations of Japan-U.S. relations. 
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We should never commit such tolly, The United States will never commit such folly 
either. This applies to our relations with European nations 


tlowever, economic problems are among major issues we have and as such, they should be 
resolved as quickly as possible. Members of the U.S. Congress will visit Japan in 


8. it 
January; from Europe, EC President Delors is also coming to Tokyo. We will explain to 
them the problems Japan has now, what Japan is doing now, and what it intends to do in 
the future. That is what we are going to do to have better mutual understanding. 

I started a study group last year, According to its report, we are likely to have 
another $50 billion in trade surplus this year, in addition to the $50 billion from last 
year. The trend would indeed back up your story about the way Japan plays majhong 
should it remain unchallenged, [laughter] Japan would keep winning and fattening its 
pockets, and no one would be willing to play the game with it. We must stop and see If 
we have any problems in our physical constitution, Can't we increase our imports more? 
Aren't Japanese systems, particularly bureaucratic systems and trade systems, basically 
anti-imports? Indeed, there is no discrimination as far as laws are concerned, but is 
it not true that in our practices we tend to reject foreign products? We must examine 


all these points, try to identify all problem areas, and make the necessary corrections. 


| Lsomura] In connection with the Tokyo summit, the so-called G-5 conference last fall 
was quite successful in inducing the yen appreciation trend, Will Japan take the 
initiative at the summit toward the establishment of a tarvet zone involving currencie 


of major industrial democracies? 


[Nakasone] I think that a fixed exchange rate is unrealistic. Whether or not the rat 
would be retained tends to spur speculation. lL therefore favor exchange rates ot 


currencies set at levels reflecting their actual strength -- the strength of the U.S., 
Japanese and European economies, Such rates would last longer. The question, therefore, 
is how we can establish reasonable, lasting rates. The prevailing view in the past had 
been that determination of exchange rates should be totally lett to the economic force 
at work. This led to some problem however, including excessive unfairness and 


4 
fluctuations. Nations involved felt the need to coordinate among themselves to effect 
Stabilization. That is exact!y what the G-3 conference did recently and its success 
boosted the self-confidence of all nations. 


Based on that success, the Tokyo summit should discuss wavs and means to establish long- 
term stability of international monetary relations, | believe. We should reject a fixed 
exchange rate or any similar scheme involving designation of specific figures; at the 
same time, however, we should fully discuss ways and means to establish -- and maintair 
on a long-term basis -- stable relations in an organic manner and through mutual 
.onsultations. We must go through one phase first before moving on to the next. We 
cannot solve all problems at one stroke. 


[Miyazaki] Some people say that the upcoming summit may prove to be the last one in 
which the Western nations can participate together. Meanwhile, the Soviet Union 
reportedly asked for postponment of the next U.S.-USSR summit, planned tor June, because 
the Tokyo summit to be held in May could allegedly strengthen the unity of the West too 
much. The Tokyo summit is thus very closely related to U.S.-USSR relations. Further- 
more, it will be held at a time the U.S. legislation to reduce budget deficits wil] 
barely begin to show its effect. These things may even add greater economic color to 
the economic summit, driving Japan into a difficult position. What is your view? 
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[Nakasone] You are right, | am 
that there will be any major change in the 
The U.S. economy will remain strong, and t! 
although at a slow pace. There is no tel] 
half. We must be very careful, That i: 
public works, including housing programs, 


public sector resources will start this year, 
l have been saying that ¢t 


Nishitoyama, Tokyo, 
sector vitality. 
role, spending its money and demonstrating 
back seat. We will try to see that our cit 
their money overseas to invest, that 
investments, on housing and to build 
public sector vitality. I will positively 


tney 


[lsomura] Foreign leaders seem to be unani 


the 


the Japanese Government has its fiscal di 
trom the preset line of austerity. It 
restrictions for fear of a weak yen. 
secret weapon aimed at the Tokyo summit 
demand in Japan? 


to 


[Nakasone] No, I don't have any secret 
reality and has nothing to do with magic 
exist. However, common sense tells 


us 


agree with us -- that there is one thing we 


their 
the 


industrial nations to syncronize 
alone lowers ‘ts interest rates and 
money will continue. 
their rates at the same time. 
establish monetary stability. 


l'as s + 
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The G=-5 cont 
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rates; if we proceed in that direction, the 


Presently, each nation is striving to redu 
are coming down and prices in general are 


world is entering an era ot the greatest st 


mind, we should work for cvordinated lowerin 


concerned a 


We will see the public se 


bridge 


japanese themselves think, at least economically, and that 
strengthen its domestic demand and lead the world economy, 
ff 
a ] SO 


Under 


weapon, 


tricks. 
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Therefore, the United 
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JAPAN 


do not think 
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myselt. 
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it 
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bout 
world 


However » 


the tirst year, 


ie Japanese economy will continue to expand, 


ty nowever, what will happen in the second 
we are woing to spend 5» percent more on 
in addition, various programs relying on 


including the housing project in 
nis year marks the tirst year of public 
ctor come torward and play a more positive 
its creativity, while the government take a 
izens no longer find it necessary to take 
become willing to spend it at home -- on 
s. that is my idea about the tirst year of 


endeavor to carry it out. 


mous in saying that Japan is stronger than 
it should accordingly 
On the other hand, however, 


iculties. It tinds it difficult to depart 


finds it difficult to ease financial 
these circumstances, do you have any 
answer the cxpectations ot a stronger domestic 


on under the force of 


What you call secret weapons do not 


The economy moves 


ind | am certain that the world's people wiil 
can do in this area. It is tor all the 
to lower their interest rates. If Japan 
ed States fails to do so, the outflow of 


States and European countries should lower 
erence demonstrated the cooperation to 
hould simultaneously lower the interest 
economy of each country will improve. 
e its budget deficit, while the oil prices 
relative stability. In fact, the 
ibility in terms of prices. With this in 
2g otf interest rates to prevent economic 


stagnation and jointly strive to promote an economic upturn, 


The United States has heretofore been playing the role of a locomotive, pulling the 


economies of other countries. lt 


is becoming a 


little tired now, however. It has 


enacted legislation to reduce the budget deficit by as much as 550 billion every year, 
and this could cause setbacks in the U.S. economy in the second half of this year. 
That is why I believe that finance ministers should get together and see what they can 


do to arrive at lower interest rates. 
|Miyazaki] In connection with the torthcoming tall political season, you recently 
said that unless one ventures into the tizer's den, he cannot expect to make a gain. 


That comment of yours drew much attention. 
comment ? 


| Nakasone ] 
the tiger]. 


{Miyazaki | 


I merely repeated the saying quoted in this year's calendar. 
It involves no ulterior motive on my part. 


May I ask you what you really meant by that 


[the year of 


It seems to have something to do with your term of office, doesn't it? 
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(Nakasone] While the saying I quoted is about the tiger's den, there is another saying 
that warns against treading on the tiger's tail. Still another saying eves: The tiger 
leaves his skin behind after it dies. The Japanese indeed created very convenient 
proverbs.... 


{Isomura, interrupting] The Chinese, you mean, 


(Nakasone] Yes, the Chinese, too. The Japanese are using their creations. Baseball 
pitchers must be able to throw curve balls. Those who can throw only straight balls 
are bound to fall victim to the hitters. The more curve balls, the better the pitcher. 


([Isomura] While this interview began with a conversation on putting everything you have 
in the balls you throw, it is about to end with the announcement of Pitcher Nakasone's 
resolve to throw as many curve balls as possible toward the fall this year. [laughter] 
This means that we and other fellow citizens must keep our eyes open and be alert. 


[Nakasone] I am in high spirits myself. When I started out with my first cabinet, 

I was in the same situation as a pitcher facing bases loaded with no one out. 7 see 
that situation is still continuing in one way or another. I will keep pitching with 
greatest amount of caution and seriousness, putting everything I have and every wish I 
cherish into the balls I throw. 


{[Miyasaki] Thank you very much. 

NAKASONE VOWS PROMPT ACTION ON LIBYA SANCTIONS 

OWO80359 Tokyo KYODO in English 0351 GMT 8 Jan 86 

[Text] Tokyo, Jan 8 KYODO -- Prime Minister Yasuhiro Nakasone said Wednesday Japan 
will act promptly on an Amiercan request to join in economic sanctions against Libya. 


Nakasone, however, did not specify what action Japan would take, saying the matter 
is under study at the Foreign Ministry. 


A 


efforts to ban terrorism and prevent a recurrence of terrorist attacks. 


Asked for comment on U.S. sanctions, Nakasone said Japan must cooperate in international 


Spokesman Masaharu Gotoda said the government is not required to act in concert with 
that of the United States, and that Japan should make its own decision. 


ABE SUPPORTS U.S. SANCTIONS AGAINST LIBYA 
OWO80803 Tokyo KYODO in English 0759 GMT 8 Jan 86 


[Text] Tokyo, Jan 8 KYODO -- Foreign Minister Shintaro Abe Wednesday expressed support 
for the United States decision to impose economic sanctions against Libya but stayed 
short of saying whether Japan would join the U.S. move. Abe said in a statement Japan 
will first collect relevant information and consider a response from the Japanese 


Government. 


Referring to the U.S. decision to impose sanctions against Libya, Abe said the cir- 
cumstances behind the measures taken by the U.S. Government are understandable. He 
said Japan is resolutely opposed to whatever form of terrorist act and condemned the 
terrorists airport attacks in Rome and Vienna. 
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FURTHER ON ABE'S 10 JANUARY MEETING WITH SHULT2 
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m™3080859 Tokyo KYODO in English 0847 GMT 8 Jan 86 


[Text] Tokyo, Jan. 8 KYODO -- Foreign Minister Shintaro Abe said Wednesday he will trv 
to reach a final agreement on foresSt products aad seek U.S. backing for the Tokvo 
summit in May in his talks Friday with Secretary of State George P. Shult 

He said in an interview with KYODO NEWS SERVICE Japan and the United Statos differed 
over the size of Japanese tariff cuts on 1'.S. forest products as part of sectoral] 
negotiations. "There is a wide gap" between the U.S. demend and Japanese concessions 
for tariff cuts, Abe said: he was quick to emphasize that Japan's plan to implement 
tariff reductions -- whatever the size -- on forest products from April 1987 remains 
unchanged. 


Abe and Shult: have been responsible for overseeing yearlong sectoral talks on 
telecommunications, electronics, pharmaceuticals and medical equipment and forest 
products. Tokyo and Washington are close to agreement on the tirst three fields. 


Abe, who leaves Tokyo Thursday for Washington, told U.S. Ambassador to Japan Mike 
Mansfield that he plans to discuss with Shultz the sectoral talks, Japan's defense 
buildup program and the Tokyo summit of seven industrial der racies in May. The 


foreign minister also told Manfield that he and Shultz will reaffirm that the two 


governments do not link trade problems with defense issues, a ministry official told 
reporters. 

The official said the .S. ambassador voiced grave concern about stalled fishery talks 
between the two countries. Abe said he too wants to see an early settlement. 


In the interview with KYODO, Abe said he will reiterate Japan's understanding of the 
researcli phase of the U.S. Strategic Defense Initiative (SDI) if Defense Secretary 

Caspar Weinberger raises the subject in their Thursday meeting. 
" 


} 


He aslo said that "it 
4lleged involvement in airports attacks will come up in his talks 


connection with its al 
with Shultz. In a special announcement on the |!.S. punitive measures against Libya, 
Abe said Japan deplores the airport attacks in Rome and Vienna last month and 

"understands" the U.S. actions, announced by President Ronaid Reagan Tuesday. 


is possible" that U.S. economic sanctions against Libva in 
l 


Abe also told KYODO that he will explain to Shultz about a visit to Japan by Soviet 
Foreign Minister Eduard Shevardnadze Janauryv 15-19, an occasion, he said which Japan 
will use to improve cool Japan-Soviet relations and ease giobal tensions. 


Abe declined to say if Prime Minister Yasuhiro Nakasone is contemplating a visit to the 


United States in March to ensure the Tokyo sumnit's success. "I will meet the prime 
minister tomorrow (Thursday) ," he added. 


During his two-day stay in Washington, Foreign Minister Abe is also scheduled to meet 
U.S. Trade Representative Clayton Yeutter, Commerce Secretary Malcolm Baldrige and 
Labor Secretary Bill Brock. 


Abe will leave for Toronto Saturday for talks with his Canadian counterpart Joe Clark. 
He will attend Sunday's meeting between Prime Ministers Nakasone and Brian Mulroney. 


ASAHL: NORTH KOREA ACCEPTS SOUTH SUMMIT PROPOSAI 


OWO80047 Tokyo KYODO in English 0028 GMT 8 Jan 86 


[Text] Tokyo, Jan. 8 KYODO -- North Korea has turned positive to a Southern 
for an inter-Korean summit meeting between Presidents Chon Tu-hwan and Kim [] 
published repert said Wednesday. The ASAHI SHIMBUN newspaper quoted South Kor 
National Unification Minister Pak Tong-chin as saying Py 
turned in favor of the proposed summit. 


Ongyang has over the past 


Pak, who was retained as unification minister in a cabinet reshuft 
say specifically when the top leaders of the divided country may meet. 


south Korean l’resident Chon has called tor such a meeting since |98l, but Nort 
has rejected the proposal each time. North Korea leader Kim, in a new year's n 
last week, indicated he would accept a meeting, saying that he would try to rea! 
one at the highest possible level. 

Pak told the ASAHI that South Korea wants the meeting as early as possible, 

is up to Pyongyang whether it is realized. 


The North and South, which fought in the 1950-1953 Korean War after the 1945 


of che country at the end of World War II, have }romoted separate cconomic, 


— 


sports and parliamentary dialogues since 1984. 
STANDARDS FOR COMPANIES TRAINING ASIANS TIGHTENED 
OWO31055 Tokyo KYODO in English 0944 CMT 3 Jan 86 


[‘lext] Tokyo, Jan. 3 KYODO -- The Justice Ministry has made stricter its standa 
apanese companies accepting foreign business trainees, mainly trom Asia, minist 
officials said Friday. Accordins to the officials, the new standards, which cl: 
set existence of capital and business relationship between Japanese and foreign 
companies as a condition for such acceptance, are needed to prevent Asian trai) 
ing brought here for work under the guise of business training. 
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The ministry's action was prompted by the recent disclosure concerning Minebea 
Japanese precision ball bearing giant, where some 200 Thais aad Singaporean 


engaged in actual work since last July in the name of business training. 
"trainees" worked even night shift at low wages while learning no new technica! 


he officials said. 

[The new standards also stipulate, among other things, that there is an actua 
nology gap between Japanese and Asian companies in the areas in question traine 
full-fledged employees of companies in their countries, and their employment back 
be assured after completion of the training in Japan. [sentence as received] 


According to the ministry's Immigration Bureau, as of December last year, a 
foreign nationals were getting business training at Japanese companies, 
Chinese, 442 Thais and 303 South Koreans. 
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NODONG SINMUN ON N-S DIALOGUE, REUNIFICATIOD 
“080536 Pyongyang Domestic Service in rean 
[NODONG SINMUN 8 January editorial: ‘Let 
and Attain the Peaceful Reunification of the 
[Text] The great leader Comrade Kim Il-sone, 
truggle tor the independent, peacetul reuni 
vigorously waged on a panenational basis last 
of the liberation of the fatherland, and put 
vear, the realization ot the national desire 
The great leader Comrade Kim I[l-song has tau 
government of the renublic, in the spirit ot 
will wage an active struggle to dispel misund 
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ot confrontation between the 
sal for peaceful reunification through 


Status 


prope 


The three principles of independence, peace! 
are joint national principle for the reuni! 
upon and announced by the North and the South 


Resolving the Korean problem after dispelling 


fication 
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Put an End to the §S ot Confrontation 


Fatherland" ] 


ifus 


in his new vear's address, summed up the 
the tatherland, which was 
1 vear marking the 4Oth anniversary 


of 


ee 
year, 


torth, as a militaristic task for the new 
for the reunification of the “atherland. 
ht: This year, too, our rty and the 

the 4 July Nort':-South J * Ssatement, 
erstanding and mistrust ai nove the 

the South, and to implement our reasonable 
ialogue and negotiations, 


1, and great national unity 
fa.herland that was agreed 

recognized by the world. 

mistrust and re- 


cation t tne 


that was 
anding 


and 


misunderst and 


moving the status of confrontation between the North and the South, and by realizing 
our reasonable proposal for peaceful reunification through dialogue and negotiations 
in accordance with the spirit of the 4 July North-South Joint Statement, which stipu- 
lates the three principles for the reunification of the tatherland, is a consistent 
position of our party and the government of the republic. 

While putting forth impending tasks for the alleviation of the tnesion that has 
developed on the Korean peninsula and tor the realization of peaceful reunification, 
the great leader Comrade Kim Il-song, in his new vear's address, talked about not only 
makine efforts to bring about good results in the economic talks and the Red Cross 
talks now under way and to open parliamentary talks as soon as possible, as well, 
futhermore, as to realize summit talks, but al realizing tripartite talks among our 
republic, the United States, and South Korea. The proposal for the reunification of 
the fatherland, elucidated by the respected and beloved leader Comrade Kim Il-song in 
his new year's address, is the will and sire of the entire nation, which hopes that 
the North and the South will realize peacetul reunitication without fail by being 
harmonious and united, not mistrusting engagit in confrontation with each other, 
and a realistic proposal based upon scientific insight into the situation in which our 
country is experiencing multifaceted dialogue being conducted between the North and 
the South. The patriotic position of our party and the government of the republic with 


regard to building, without fail, a reunitied 


to the history of national division, which has 
fully reflected in these proposals. 
Our fellow countrymen in the North and the 
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independent Korea after putting an end 


ianws 1 long as some 40 vears, is 


as 


foreign countries enthusiastically 


support and welcome the proposal for ihe reunification of the fatherland that the great 
leader Comrade Kim Il-song put ferth in his new vear's speech, viewing it as a guiding 
principle to which the entire nation must adhere in alleviating tension in the country 
and resolving the reunification issue, and the entire world also expresses its support 
and sympathy for this proposal. 

Last year, our party and the government of the republic made all efforts to allevia 
tension promoted on the Korean peninsula and realize the reunification of the father- 


land ahead of time in accordance with nation 


:1 aspirations and the demand of the times. 
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Last year, economic talks and Red Cross talks were held many times: preliminary 
contacts for North-South parliamentary talks were held; and, with the 49th anniversary 
of the liberation of the fatherland as an occasion for the first time in the 40-vear 
history of national division, Red © oss art troupes and home-visiting sYOUPS Were 
exchanged between the North and the South. This is a fruit of the active and strenuous 
efforts of our party and the government of the republde to improve North-South rel, 
tions and to realize the national desire for the reunifteation of the fatherland 


/ 


the earliest date on the basis of the spirit of the 4 July North South Jotnt Statement. 


Multifaceted dialogue was held between the North and the South and separated families 
and relatives, though on a Small scale, did travel to Pyongyang and Seoul, This gave 
pleasure to the fellow countrymen, who desire reunification , and, with this as an 
occaston, a trend for reunification was further heightened, 


Bringing about good results in the economic talks and the Red Cross talks now under 
wav, realizing parliamentary talks at an earlier date, and, furthermore, realizine 
North-South summit talks are one of the important tasks presented ip removing the 
Status of confrontation and peaceful resolving the issue of the reunification of the 
fatherland. 


The economic talks and the Red Cross talks that were opened between the North and the 
South are designed to improve and develop bilateral relations in the economic and 
humanitarian Sectors and to reconnect severed national ties. However, North-South 
economic talks and the humanitarian North-South Red Cross talks cannot, by themselves, 
smoothly resolve the issue of reunification -- a national desire, The dialogue between 
the North and South must be conducted for the realization of much wider negotiations 
and wide-ranging collaboration and exchanges and must be aimed at resolving the issue 
cf reunification. Therefore, the North-South dialogue must in the future, be developed 
into higher-level political talks and, furthermore, summit talks, 


The North-South parliamentary talks that we are trying to realize will be authoritative 
political talks through which the wide-ranging opinions of the people of all walks 

of life and various parties and social organizations in the North and the South can be 
reflected and through which efficient measures to maintain peace in the country and to 
realize the reunification of the fatherland can be taken. If the North-South 
parlianentary talks are opened and if all things go smoothly, this will exert a 
beneficial influence upon the North-South economic talks and the North-South Red Cross 
talks and, furthermore, promote conditions favorable to the realization of summit 
talks. 


The provosal for fruitfully carrying out multifaceted talks between the North and South 
and for developing this into summit talks, a proposal put forth by the great leader 
Comrade Kim Tl-song, is the most reasonable and constructive proposal designed to 
attain peace by bringing reunification of the country, ahead of time, through dialogue 
and negotiations. The e¢reat leader Comrade Kim Il-songe taught, in his new vear's 
address, that if North-South dialogue is to be successful, both sides to the dialocue 
must have a proper attitude toward the dialogue and create an environment favorable 

to the dialogue. The dialocue between the North and South is designed to improve North- 
South relations and to resolve the question of the reunification of the fatherland. 


If one intends to seek confrontation. not relaxation, in North-South relations and to 
prepetuate division, not seeking reunification, in North-South relations, one need not 
trouble oneself to meet face to face in talks. Because a dialogue involves two sides, 
it cannot be successfuly conducted only on the basis of the efforts of either of the 
two sides. If the North-South dialogue is to bear good fruit, both of the two sides 
to the dialogue must show up at the dialogue with the common position of building a 
single Korea by reunifying the country, and with sincerity. 
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However, in terms .f positions and attitudes adopted inshowing up at the dialogue, we 
and the South Korean side basically differ. While we hold the position of bullding 

a single Korea after reunifying the country, the South.Kerean side holds the position 
of maintaining adivision by following the U.S. two-Koreas policy, While using delay- 
ing tactics inside meeting places, the South Korean authorities, last year, prowled 
about outside meeting places, while talking about cross-recognition, cross-contacts, 
and admission into the United Nations. This shows that even though they are speaking 
as though they are interested in the dialogue, they are positively tollowing the U.S. 
imperialists’ two-Koreas policy in reality, 


The North-South dialogue must not become a means to freeze the national division or 

to realize tmpure political objectives by deceiving people and misleading public 
opinion, It must only be used as a dialogue for reunification, The South Korean 

side must do away with the stand of following the two-Koreas policy of the United 
States, and must participate in dialogue with the attitude of reunifyving the father- 
land through one's own efforts. At the same time, the North and South must together 
make sincere efforts to respect and trust each other and to narrow down the differences 
in their views and reach a point of agreement with sincerity and generosity. 


To have the North-South dialogue successfully progress, the tenston between the North 
and South must be mitigated and, to this end, military exercises must not be staged 
against the opposite party to dialogue, It is a fundamental requirement for creating 
the atmosphere of dialogue call off with military acts antagonizing or threatening 
the opposite party to dialogue. It is unsuitable to hold face-to-face dialogues 
While staging military exercise commotions against the opposite side. 


The North-South dialogue is one only for peace and reunitication and, thus, is not 
compatible with war commotions. If tension is aggravated and the danger of war hangs 
above, dialogue cannot be held smoothly and in peace and good fruits cannot be ex- 
pected, even if dialogue is held. The historic results of the North-South dialogue 
held in the past clearly shows this. 


Last year the North-South economic and Red Cross talks arranged with so much efforts 
were placed in the state of suspension for many months. This was also because the 
South Korean side, along with the United States, staged such a large joint military 
exercise as the "Team Spirit-85" against us by mobilizing a large number of troops, 
some 290,000. 


At present, the South Korean authorities are advocating cialogue in words, However, 
behind the scene, they are moving along the road of aggravating tension, while in- 
stigating North-South confrontation and anticommunism. This is an improper act 

which obstructs progress in dialogue. If the South side truly considers that dialogue 
is precious, it must not commit acts of aggravating tension but make efforts to 

create a favorable atmosphere for dialogue. 


This year, too, we will make all sincere efforts to realize wide-ranging negotia- 
tions, collaboration, and unity between the North and South and, thus, to improve 
and develop North-South relations and accelerate the cause of the reunification of 
the country. 


To settle the fundamental question of the peaceful achievement of the reunification 
of Korea, while making progress in North-South dialogue, tripartite talks must be 
realized between our republic, the United States, and South Korea, 
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Our proposal tor tripartite talks ts an epochal national salvation proposal aimed at 


mitigating the tension on the Korean peninsula, removing the cause of war, and creat! 


a precondition to the independent and px 
questions that must be settled on the 
to preserve and solidify peace, 


lo ease tension in Korea, the precarlou: 
peace, the state of military confrontati 


i i} 


acetul reunitiecation of the country. The ureent 
Orean peninsula today are to ease tension and 


Korean ceasetire must be turned Into a solid 
nm between the North and South must be eclimin 


ated, and the arms race must be ended between them. Our proposal for tripartite talks, 


Which seeks as its major content replacin 


between Korea and the United States with 
of nonaggression between the North and S 
mand presented preferentially for the pe. 
ing tripartite talks to be participated 


if the Korean Armistice Agreement concluded 

a peace agpreement and adopt ing a declaration 
wth, is tor the purpose of satisfying this de- 
weful settlement of the Korean question. Hold 
in by us, the United States, and South Korea 


is an urgent demand of the developing reality. The United States has the heaviest 
responsibility for removing the danger of war from the Korean peninsula and peacefully 
settling the reunification question of Korea. flor more than 40 years the United States 


has occupied South Korea and acted as a master there, thus obstructing the reunification 


of our country. The United States i: 
on a constant basis. 
command over the South Korean puppet for 


The United States is the ringleader that 


maintaining its huge armed forces in South Korea 
Moreover, it is holding even the prerogative of supreme military 


‘es, while seeking a policy of strength. 


has turned South Korea into a place where al! 


kinds of nuclear weapons are displaved and into a hotbed of the most danwzerous nuclear 


war in the world, and is aggravating the 
motions. At the same time, the United St 
Korean war in the past, and is an actual 


Agreement. Even today it sits face t face with us in Panmunjom. 
Stances, if questions are not settled in 


sion cannot be eliminated in our country 


practical way cannot be opened for the pea 


If a peace agreement is concluded between 
Armistice Agreement through tripartite ta 
idopted between the North and South, the 
ease tension on the Korean peninsula and 
same time, this will encouragingly functi 
logue. 


Our proposal for tripartite talks is one 
States and the South Korean authorities 
there should be absolutely no reason why 
ties cannot accept it. If the United Sta 
tion, it must abandon the anachronistic p 
respond to our proposal for tripartite ta 
weapons from South Korea. We will make e 
realize tripartite talks actively 


have been 


Situation by staging large war excerise com- 
ates is a party to the hostilities of the 
party to the conclusion of the Korean Armistic 
Under these circu 
direct meetings with the United States, ten 
the danver of war cannot be removed, and a 
ceful reunification of the country. 

United States in place of the 
ks and if a declaration of nonaggression is 
conditions and atmosphere will be created t 
reunify the fatherland peacefully. At the 
m for the promotion of the North-South dia- 


Us ind the 


in which the demands put forth by the United 


adequately considered. Therefore, 


the United States and the South Korean authori 
tes truly desires Korean peace and reunitica 
slicevy of war and the policy of two Koreas, 


lks, and withdraw U.S. forces and nuclear 


fforts continuously and patiently in order to 


supported by all Korean people and the progressive 


peoples of the world because of their justness. 


In his new vear's address, the great leader Comrade Kim 


actively develop North-South dialogue and 
rational and realistic national salvation 
peaceful reunification of the fatherland. 


ll-song elucidated the need to 
to realize tripartite talks. This is a most 
measure to accelerate the independent and 
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le is our nation's most urgent Ca sk to achleve the reunitleation ot the tathertland. 
foduy, when 40 years have passed since the beginning of the division of the country, 
people, it they are Koreans, can overlook the national task tor the reunit leat ton | 
the fatherland, The reunification of the tatherland is the task tor the whole nation, 


and is a panenational cause which can be achieved only through the concentrated ellort: 
ot the whole nation. 


Last year, under the slogans ot national reunification, the Liberation of masses, and the 
achievement of democracy, the South Korean youths, students, and people of all strata did 
not yield to all kinds of suppression and persecution by the authorities but vigorous! 
struggled for the sovereignty of the nation and the reunitication of the tatherland as 
well as tor the right to exist and democracy. this year, all Korean compatriots in the 
North and South and abroad must tirmly unite and pool their strength under the banner ot 
the tatherland's reunification. by so doing, they must actively struggle tor the inde: 
pendent and peaceful reunification of the tatherland, The will of our people seekiny 
peace and the peaceful reunification of the fatherland is firm and our national cause | 
just. Nothing can obstruct our people's vigorous advance to achieve the national caus: 
for the reunification of the fatherland. Our people, who advance vigorously along thi 
brilliant path of the fatherland's reunification illuminated by the respected and beloved 
leader Comrade Kim [l-song, are invincible and ever-victorous. 


NODONG SINMUN ON SPY GASES FABRICATED BY SOUTH 


SKO70752 Pyongyang Domestic Service in Korean 0940 GMI 3 Jan 86 
|NODONG SINMUN 3 January commentary: "False and Fabricated Drama by [those in Crisis” 


[Text] The South Korean puppets are atrociously staging anticommunist and anti 
Repudlic commotions by concocting a series ot talse spy cases. At the end of last year 
the South Korean puppet police headquarters announced that it had ferreted out 8 spy 
rings comprising 11 spies, including a certain Yi, a resident of Kanghwa Island, 
arrested on charge of acting as a spy using Kwanghwa Island as a staging point; a 
fisherman allegedly returned trom the North after being kidnapped while tishing on th 
East Sea; and a resident who allegedly had visited Japan many times. To make th 
incident look plausible, the puppets raved that those terreted out gathered intormation 
and reported on the locations of military units and the state of guarding of military 
installations following infiltration into South Korea atter being won over by 
Chongnyon in Japan or following their return atter kidnapping into the North. However, 
they have provided no evidence at all to prove that they acted as spies. 


Charging those who had visited Japan to meet tamily members or relatives or on business 
or to receive technical education as hired spies, and describing those tisherman who 
had returned after being rescued through our compatriotic step while dritting about in 
storms are indeed nonsensical propaganda. The so-called spy incidents clamored about 
by the puppets are entirely a product of tabrications which the puppet police head- 
quarters concocted by employing oppression and torture, 


The hangmen of the puppet police headquarters, who have been hell-bent in suppressing 
the anti-U.S. and antifascist struggle of the South Korean youths, students, and 
people throughout the year, seem to haveconcocteda series of spy-ring cases in order 
to earn even greater rewards from the hooligans of the Chon Tu-hwan group. 
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This time, too, the fascist rascals concocted the ineident by arresting those returne 
after being rescued by us while drifting in storms during fishing operations or those 
who visited foreign countries following continued surveillance and, then, forced them 
to admit that they acted as spies by completely exhausting them through sleepless 
torture for many days. 


It is not secret that hangmen apply unendurable tortures to people to make them admit 
that they are spies, and then use them in anticommunist propaganda or secretly.kill 
them, if they refuse to admit that they were spies, 


The falseness of the spy incidents clamored about by the puppets has been fully dis- 
closed by the propaganda that the so-called arrested spies had gathered information and 
reported on the locations of military units and the state of readiness of military 
installations. All people know that South Korea, which has been turned into the colony 
and military base of the U.S. imperialists, is packed with troops, military installa- 
tions and facilities everywhere. People see military guard posts and checkpoints 
wherever they go. Charging those who simply speak about what they see as spies who 

had gathered information and reported military secrets is indeed an act of clumsy con- 
coction. Such a foolish drama will never pay off in this modern era of military science. 


Fabricating incidents by using innocent exhausted people and raving about spies and 
infiltration are a stereotyped trick which the puppets use when they fall into crises. 


For the Chon Tu-hwan ring, denounced by people at home and abroad and isolated and 
rejected at home and abroad due to the crimes committed against history and the nation, 
and standing on a cliff that will crumble at any moment, it is necessary to fabricate 
such shameless dramas to divert people's attention elsewhere and to conceal its 

crimes. 


In particular, the puppet clique linked the incidents with Chongnyon. This is for the 
purpose of frustrating the overseas compatriots’ growing aspiration against dictator- 
ship and for democracy, their desire for the fatherland's reunification, and for the 
purpose of hampering the patriotic activities of Chongnyon. 


Lately the puppets have been clamoring about so-called provocations against the Asian 
Games and the 1988 Olympic Games. By this, it can be predicted that more spy incidents 
will be concocted this year in connection with these events. However, this is a use- 
less act. No one will ever be deceived, even if the puppets may concoct even hundreds 
of such inciderts. 


It is well-known fact that the former Yusin dictator came to miserable end in seeking 
anticommunist intrigues. In staging fabricated false dramas, the Chon Tu-hwan ring 
will gain nothing but its own isolation and self-destruction. 


VNS ASSAILS CHON REMARKS ‘FANNING WAR FEVER' 


SK080539 (Clandestine) Voice of National Salvation in Korean to South Korea 0300 GMT 
7 Jan 86 


[Station commentary ] 


[Text] In this hour of station commentary, I wil! ss Chon Tu-hwan's act of 
fanning a war fever against the North. 
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On 5 January, Chon Tushwan, while conducting a so-called inspection tour of the 
Metropolitan Police Department, the South Korean Army Headquarters, and Chamsi! 
Stadium, uttered such nonsensical words as that this vear the North's operations to 
obstruct the 1986 Asian Games are expected to be carried out persistently or that 
everyone must do one's utmost to locate the planting of explosives by impure elements 
and prepare for terrorist acts before such things take place. This is nothing but 

a hackneyed trick that the Chon Tushwan) group habitually emplovs to placate the 
anti-U.S. and antigovernment struggle of the youths, students, and the masses of al] 
walks of life and to divert the people's attention at home and abroad, First of all, 
the fact that Chon Tu-hwan emphasized on the North's operation to hinder the 1986 
Asian Games, which not only do not exist, buc also can never be, can only be a 
brazenfaced sophistry aimed at fanning hostility and confrontation between the North 
and South, 


Actually, the Chon Tu=hwan group's invitation to host the 1986 Asian Games and the 
1988 Olympics.,is an antinational political gamble risked in pursuit to perpetuate 
national division and te prolong his stay in power in accordance with his U.S. 
master's scenario, not with the people's will and aspirations. By using every 
possible financial and monetary leverage for such a treacherous political gamble, 

the Chon Tu-hwan group is harshly plundering the people through overtaxation, forcing 
the people to suffer from hardships in livelihood. 


For this reason, the people are doggedly opposing and rejecting the hosting of the 
1986 Asian Games and the 1988 Olympics, calling them sports festivals that not only 
will kill the people, but also will ruin the country. This notwithstanding, Chon 
Tu-hwan once again uttered nonsensical words linking, quite preposterously, the 1986 
Asian Games with the North. This is nothing but a foolish act aimed at cloaking 

the antinational nature of his invitation to host the Olympics and at placating 

the resisting spirit of the people at home and abroad who are opposing and rejecting 
the invitation to host such sports events. 


During his tour on this day, the Chon Tu-hwan group also stressed the need to enrich 
the training of the reserve forces and military education for the students. This, 
too, can only be a rant by a warmonger. 


As is widely known, various forms of dialogue, including preliminary contact for 
parliamentary talks, economic talks, and the Red Cross talks, are being conducted 
between the North and South. In particular, in the wake of last year's mutual 
visits of the home-visiting groups and art troupes of the North and South, the 
people's aspirations for reunification has surged forward more than ever before. 
The people are now hoping that the window of dialogue will stay open and will 
eventually open a phase for peace on and a peaceful reunification of the Korean 
peninsula, 


At such a time, the Chon Tu-hwan group's clamoring for strengthening the training 
of reserve forces and military education for students from the very beginning of the 
new year rather than taking measures to ease tension is nothing but an expression 

of the group's intention to put a wet blanket on the people's ardent aspirations for 
reunification and to use the reserve forces, youths, and students as cannon fodder 
in its criminal war of northward invasion. 


However, the Chon Tu-hwan group can never emerge from a crisis facing its regime, 
which is near its doomsday, no matter what machinations and struggles it may resort 
to. The more the Chon Tu-hwan group clings to anti-North rackets and war maneuvers, 
the quicker it will hasten its self-destruction. Chon Tu-hwan should abandon his 
anachronistic pipe dream and step down without delay, from power as unanimously 
demanded by the people. 
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U.S. PLANS TO CONTINUE MILITARY EXERCISES HLT 


SX960345 Pyongyang Domestic Service in Korean 1150 GMI 7 Jan 86 
[NODONG SINMUN 7 January commentary: "A Challenge to the Efforts T° Ease lension" | 


[Text] At a time when all the world people are hoping for the relaxation of tension 
on the Korean peninsula, the United States is continuing to run counter to this 
demand. 


According to foreign news reports, a U.S. ofticial slandered our proposal for Limit- 
ing military exercises, calling it an old proposal. The military circles in the 
United States openly babbled about continued military exercises in the future. 


Indeed, such an attitude can only be called a bellicose one running counter to peace. 


From start to finish, our proposal on limiting military exercises proceeds from a 
noble objective to ease tension on the Korean peninsula, to eradicate the danger of 


a war, and to provide an environment and conditions favorable to North-South dialovue. 


For this reason, world public opinion fully supports our stand and insists that the 
United States accept it. 


The outrageous language by the U.S. rulers, that our proposal on limiting military 
exercises is an old proposal -- a wicked challenge to our peace-loving efforts as 
well as to world public opinion -- demonstrates that U.S. propaganda on relaxing 
tension on the Korean peninsula is nothing but a hypocrisy and that the U.S. imper- 
ialists are war maniacs bent on exacerbating tension and pursuing war at al! times. 


What is it but an anachronistic and old-fashioned attitude adopted by the United 
States which thinks nothing of peace? For over the past 10 years, the U.S. imper- 
ialists have systematically staged the "Team Spirit" joint military exercises, the 
preliminary war and nuclear test war against our republic, on an unprecedentedly 
large scale and in ways that resemble actual warfare, while conducting, without 
interruption, provocative military exercises o! various kinds in South Korea as well 


as in its neighboring areas. It is apparent to everyone that such military exercise: 
are the production of the U.S. imperialists’ plans to provoke a new war against us. 
The U.S. maneuvers to increase military for ces in South Korea and its military exer- 
cises there are the causes that have led tite tension on the Korean peninsula to the 
brink of a war as it is today. The U.S. isperialists'’ statement that they wil] 
continue military exercises in the future means nothing but a determination to put 


their wicked plans for the provocation of a new war into action at all costs. 


This lays bare, for all to see, that the words of the persons in authority in the 


United States that they support the dialogue between the North and South of Korea are 


stark lies. How can dialogue be conducted with the danger of war existing, tension 
being exacerbated, and distru. and misunderstanding growing? Even if the dia ogue 
is conducted under such circumstances, what success is the dialogue expected to 
bring about? 


The U.S. imperialists’ war exercise rackets demonstrate that they do not wa peace 
on the Korean peninsula, or a peaceful reunification of Korea and dialogue for this 


purpose. 


The U.S. imperialists seem to be attempting to catch someone by surprise through 
their strength. However, they will gain nothing through such a method and it wil! 


only bring them bad consequences. The United States should act judiciously regarding 


the issue of limiting military exercises. 
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MINJU CHOSON Comments 
| yvonyya KCNA in Enelish 0421 GMT 8 Jan 86 

Pyonsvang January 8 (KCNO) == MINJU CHOSON Today denounced recent bell icos: 

r a U.S. offietal on the DPRK's initiative on restricting military exercise 
nouncement of U.S. military circles expressing their intention to continue 
Noting that the U.S. rulers" provocative utterances were a vicious challenm 

) le peace-loving efforts and world public opinion to create favourable 
| s and climate for the North-South dialogues, the author of the commentary tit led 
ery One Heightening Tension" says: The U.S. ruline circle's clamouring ai out 
te" and "support to dialogue" in the Korean peninsula is a hypocrisy, and the 
imperlalists are seeking only confrontation and war in Korea. The U.S. warmaniacs 
ed that they would continue military exercises, disregarding our proposal. Thi 
Increases tensions and the danger of a war in our country and lavs an obstacle to 
North-South dialogue. The U.S. imperialists are the very one barring the peacefi| 
lement of the Korean question and leading the situation to the brink of war. They 
ot try to get something through their adventurv military exercises. The United 
s must positively respond to our initiative on restricting military exercises, a: 
nd by the Korean people and the world's peace-loving people. 
ING STNMUN ON U.S. PRESSURE TO OPEN SOUTH MARKETS 
00] Pyongyan KCNA in English 1009 GMT 3 Jan 86 
Pyongyang January 3 (KCNA) -- Of Late the United States in increasing as never 
e its economic pressure on South Korea. In this connection NODONG STINMUN January 
ted a signed article headlined "The United States Is Neither ‘Protector’ nor 
mnd'", which says in part: U.S. imperialism has never behaved as a "protector" or 
ad". The "protection" of South Korea by the United States is, in fact, a deceptive 
i for maintaining its colonial reactionary rule over South Korea. The purpose 
it by the United States in putting economic pressure upon South Korea these days ts 
ither its own nest at the sacrifice of the South Korean people. the United States 
nding South Korea to open its markets fully. This demand is unprecedent ly 
Le in scale and content. The U.S. demand for the opening of the market is aimed 


‘ly to obtain a market for its goods but to stifle everything in South Korea 


it completely into a state of the United States. 

y, it is an old method of the United States to intensify the aggression and 
ther countries, wearing the mask of a "protector" and "helper". The United 
words indistinct] not a "protector", and a plunderer, not a "helper", and 


ndistinet] my, not a "friend." This notwithstanding, the South Korean puppet 


lLook{ ) this aggressor like a savior, meekly complying with his aggressive 

1d and suppressing even at the point of bayonets the patriotic action of the stu 

; who rise in the righteous struggle against aggression and treachery, labelling 
rime. [words indistinct] situation in South Korea more clearly lays bare 

hi f the world the [word indistinct] of the United States aggressor the 
oler of the puppet as a traitor to the nation. If the U. S. imperialists and 


puppets persist in the aggressive policy of occupation, policy of 
ind flunkeyist-treacherous policy going against the trend of the time, 


ecipitate their destruction. 


yrean pu 
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FOREIGN MINISTER DISCUSSES TRADE WITH U.S. SENATORS 


SKO80501 Seoul YONHAP in English 0453 GMT 8 Jan 86 


[Text] Seoul, Jan. 8 (OANA-YONRAP) -- Yi Won-kyong, South Korean foreign minister, 
met Wednesday with six U.S. senators, including John C. Danforth, chairman of the 
Commerce, Science and transportation Committee, in Yi's office. They discussed 
Korean-U.S. trade issues, including the recent trend toward protectionism in the 
United States. 


Richard Walker, U.S. ambassador to Korea, and Pak Yun, director general of the Korean 
Foreign Ministry's Economic Affairs Bureau, also attended the meeting. Danforth 


and his party arrived here Monday for a five-day visit. 


NEW DEPUTY PRIME MINISTER ON ECONOMIC POLICY 


SKO80137 Seoul THE KOREA HERALD in English 8 Jan 86 pp 1, 2 


[Text] Kim Man-che, new deputy prime minister, said yesterday that the government 
will continue to go ahead with the stability-first economic policy in 1986 as well. 
Meeting with newsmen, Kim also said, "I am optimistic about the nation's economic 
management for this year as the limited scale of pump-priming measures, taken last 
year, has begun to take effect since late last vear." 


Kim, concurrently minister of economic planning, continued to say the combination 

of the world oil market and falling international interest r tes will surely work to 
benefit the nation's economy as a whole this year. "As it stands now," the nation's 
top economic planner noted, "there is no immediate plan to take a short-term pump- 
priming measures to further invigorate the nation's economy." 


The government will put added emphasis on the mutual cooperation between economic 
ministries and private enterprises, which he thinks holds the key to keeping th 
economy going smoothly, Kim emphasized. At the same time, enhanced level of con- 
sideration will be placed on the unemployment issue. To combat the economic issue, 
the government will try to expand the loans for facility investment to the business 
concerns in 1986, Kim revealed. 


In particular, he said, the government is convinced that the commodity inflation 
would be held at lower level this vear as well since the world prices for raw 


materials including crude oil have been on the downward trend. "The close co- 
operation between the government and pri: te enterprises cannot be overestimated to 
effectively cope with a great tide otf otectionism," he reemphasized. 

The followings are major excerpts of Kim's interview with the newsmen. 


Question: What will be the general guidelines in operating the nation's economy 
under the new economic leadership? 


Answer: Although there is no major change in the current economic management plan, 
under which the government will increase employment, boost industrial investments 
and improve international balance of payments without hurting stability-first 
economic policy, greater emphasis will be given to create maximum employment while 
seeking optimal economic growth. I think last year's limited scale of pump- 
priming measures such as expanded loan for facility investment will begin to bear 
fruit this year. 


~ 
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Q: Do you plan any short-term measures to bolster the current sluggish economy? 


A: I am not considering one-shot pump-priming steps yet. However T am rather «| 
timistic about the business climate this year, owing in part to such tavorable 
factors in world economy as the continued appreciation of the Japanese yen currencs 
and reduction in both oil prices and internatioual interest rates. Both the economi: 
ministries and private sectors should make concerted efforts to take advantaye of 
this opportunity for the nation's second economic takeoff this vear. The government 
will also try to provide extensive support to promising vet burgeoning industries on 
a selective basis. 


Q: What are your views on commodity prices and liquidity situations this year? 


A: I do think the inflation will be held at low level this year, despite drastic 
increase in money supply late Last year in view of the global tendency toward 

price reduction in a major raw materials. Against such backdrop, I do not have any 
immediate plan to lower bank interest rates but will push ahead with the ongoing 
plan of gradually liberalizing the nation's financial market. 


Q: How will you deal with fair redistribution problem of national income? 


A: In consideration of the global economic recession, and current domestic economic 
situations, I think the offering of job opportunities to the public is much more 
important than their size of income. It would be nonessential to talk about public 
welfare when, in reality, abundant workforces with high education remain idle. 


Q: As the nation's top economic policymaker, how will you coordinate different 
standpoints between economic ministries? 


A: I can answer only by saying that the new economic team will widen the channel! of 
dialogue among ministries concerned, private businesses and the general public on a 
regular basis. We all should recognize the current difficult economic situations 
facing the country and pool our wisdom to revive the nation's economy. Now is the 
time for every citizen to refrain from wasting the materials. 


Q: What measures are in store to ettectively cope with trade frictions with some 
advanced countries, including the United States? 


A: In my view, the nation has no other choice but to liberalize its economy tor 
long-term development. However, we will adopt flexible policies to deal with trade 
problems taking each specific situation into full consideration on a case-by-case 
basis. 


RIVAL PARTIES REACT TO CABINET RESHUFFLE 


SK080131 Seoul THE KOREA HERALD in English 8 Jan 86 p l 


[Text] Rival political parties showed conflicting responses to the major cabinet 
reshuffle yesterday. The ruling party hailed it as "meeting the people's expecta- 
tions of continued economic growth," while the opposition party commented on it as 
"disappointing." 


Commenting on the cabinet reshuffle, spokesman Sim Myong-po of the ruling Democratic 
Justice Party said, "The newly appointed economic ministers are able persons who are 
well aware of the nation's economic realities both in theories and practices," 


IV. 8 Jan 86 bE 3 SOUTH KOREA 


The people are looking forward to continued economic growth and improved employment 
this year, and "We expect the new economic team will do its best to realize the two 
goals," the spokesman said. 


A statement issued by Hong Sa-tok, spokesman tor the opposition New Korea Democrati 
Party, said that the party regrets that the reshutfle did not affect the cabinet 
members "who must take prinary responsibility for the worsened state affairs." 


Yi Min-u, president of the NKDP, commenting on the cabinet shakeup, said, "Our party 
sees no will of the government to effective tackle the mounting hardships tacing the 
aation. The new cabinet members, however, should do their best to work for the country’ 


THE KOREA HERALD EDITORIAL ON CABINET RESHUFFLE 


- 


SKO80145 Seoul THE KOREA HERALD in English & Jan &6 p 4 
[Editorial: "Cabinet Reshuffle"} 


[Text] President Chon Tu-hwan yesterday reshuffled the cabinet to get it better pre- 
pared for "rapid" changes taking place at home and abroad. Improvement of the people's 
livelihood was cited by Chongwadae as one of the utmost tasks that must be more 
vigorously undertaken to that end. As thus indicated, ot the ten porttolios attected 
by yesterday's revamping, five are economic-related ones. Especially notable is the 
replacement of Sin Pyong-hyon with Kim Man=-:he as the deputy prime minister-minister 

of economic planning. 


The change of the top economic administrator, if not tor any t undamental policy change, 
could mean, more or less, a fresh approach in economic policies. Kim, who was promoted 
to the top economic post from the portfolio as the tinance minister, is recognized tor 
his belief in macroeconomics. He used to head the governmental economic think tank, 
the Korea Development Institute, for 1] years until 1982. By all indications, he is 
not likely to palpably alter the economic policy which the government took late last 
year to allow a limited pump-priming while holding to the stability-tirst stance. 
Creating more job opportunities while improving the nation's international payment 
position will be Kim's priorities in economic policies. 

The seasoned economist will be tested tor his ability to harmonize the stability cause 
with the invigoration of the economy. Deal trom his capability of well balancing the 
two antagonistic factors through well-orchestrated teamwork among economic ministers. 


Speaking generally, President Chon is expected to continue the hitherto policy guide- 
lines by retaining Prime Minister No Sin-yon who was named to the post 11 months ago 
immediately following the parliamentary elections held last Feb. 12. The portfolios 
on foreign affairs, trade and national unification were retained, indicating no major 


changes in those policies. 


This year carries additional importance, given internal and external development. Only 
nine months are left before hosting the Asian Games -- to be sure, an occasion tor 
testing our country's potential prior to hosting the even larger-scale Olympiad two 
years later. Politically, we are approaching 1988 when the nation is supposed to 
experience its first peaceful power transter as stipulated in the Constitution, 
Political stability, undeniably, is essential to realizing that goal. Mindful of 
all this, this year would prove so crucial to cetermining the ongoing fate of this 
nation. We need national consensus more than ever before to successtully carry out 
all those goals. Fresh momentum is required to inspire this. The just reshuttled 
cabinet should take the lead. It would also be against such backdrop that we would 
have to make progress in the inter-Korean dialogue to ease tension on the peninsula. 
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the cabinet should serve as a vehicle tor tostering national solidarity that is a 
requisite to successtully coping with all those tormidable tasks. Members of the 
cabinet should have correct perception ot their duties -- more than mere technocrats 

-- with greater sense ot responsibilities. Creativity aud renewed resolve are inorder. 


Chon's Purpose Viewed 
SKO80152 Seoul THE KOREA HERALD in English 8 Jan 86 p 4 


[Text] By carrying out a major cabinet reshuttle yesterday, President Chon Tu-hwan 
sought to inject fresh perspectives into the management of national economy, while 
maintaining the framework of political stability. Chon"s dislike of abrupt changes in 
personnel management caused him to retain the prime minister and ministers of foreign 
atiairs, home affairs and education. The retention can be interpreted as meaning 

that President Chon wants to keep up the arrangement of the current political stability 
at "this crucial time when national harmony and solidarity are needed more keenly than 
ever before," 


Political observers said that President Chon must have tound it necessary to strengthen 
the foundation of stability in the second hal! ot his single seven-year term and that 
the shakeup would serve that purpose. The observers said the reshuffle indicated 
Chon's resolve to accelerate the creation of an advanced fatherland amid the continued 
stability and development. 


The cabinet change, which was effected in the beginning of a new year, is expected to 
turn over a new leat in national administration, bringing fresh hopes and expectations 
to the people, they said. ihey also said the reshuttle did not shed any light on who 


would possibly emerge as President Chon's successor in early 1988. 


The President intended to help invigorate the sagging economy and stabilize the people's 


livelihood. His such intention was incorporated in the replacement of the deputy 
prime minister and three other major economic ministers. 


Economic observers predicted that the advent of the new economic team would bring 
considerable changes to the present economic policy in which stability takes prece- 
dence over growth. The appointment of Minister of Finance Kim Man-che as deputy 

prime minister-minister of economic planning may mean that the government is prepared 
to make fresh efforts to overcome the protracted economic difficulty facing the nation, 
By effectively coping with advanced countries' protectionism and demands for more 
access to the nation's markets, the new economic team is supposed to make determined 
efforts to combat economic issues such as unemployment and sluggish exports. 


The selection of financial experts as economic ministers supports the prediction that 
the nation's economic policy will undergo changes. Political watchers said the reten- 
tion of ministers who concurrently serve as lawmakers is intended to ensure smooth 
cooperation between the government and the ruling Democratic Justice Party. They als» 
observed that the tapping ot Minister ot Government Administration Pak Se-chik as 
minister of sports is calculated to give added importance to sports administration. 

On occasions, President Chon stressed the need to give top priority this year to 
successfully conducting the Asian Games in Seoul. The new minister of sports is 
likely to spearhead preparations for the upcoming Asian Games. 


New Minister of National Defense Yi Ki-paek is presumed to carry out defense policy 
programs in a consistent manner because he is trusted by the President and commands 
respect in the military at the same time. 
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The choice of Chong Kwan-yong, senior presidential secretary for official discipline 
and civil service, as minister of government administration may be construed as realiz- 
ing President Chon's political philosophy in officialdom. 


In the meantime, political observers said the government and the ruling DJP are unlikely 
to modity their position on the opposition party, in that they chose to retain the 
current tramework of pelitical stability. 


SPECIAL SFSSLON FOR CHON POLICY SPEECH UNLIKELY 
SKO70218 Seoul THE KOREA TIMES in English 7 Jan 86 p ] 


[Text] A special National Assembly session, customarily held in January to hear the 
presidential new year polic) statements, may be skipped this year if the opposition 

seeks to use it for political bargains, officers of the ruling Democratic Justice Party 
said yesterday. 


Instead, the President may elaborate on the policy goals of this year in a press 
conference, they said. 


For the past four years since the inauguration of the current government, the President 
delivered the new year policy speech in a one-day extra House session. 


The hint of no extra session in January was understood by political observers as a 
warning to the New Korea Democratic Party [NKOP, NDP]. 


The NDP had come up with political preconditions for the convocation of every House 
session last year. The DJP officers stressed that the convocation of a House session 
to hear the President's speech cannot become an object for political negotiations 
between ruling and opposition parties. 


"We believe that the President can bare the policy direction of the year to the people 
at places other than the Assembly," an officer said. 


Party floor leader Rep. Yi Se-ki also said, "We have no intention to make political 
deals with the opposition parties over the convocation of the session." 


Pending political issues the NDP may take up in the partisan negotiations are the case 
of its lawmakers and aides involved in violence at the Assembly and the establishment 
of a special House panel on the Constitution. 


FORMER SAMMINTU CHAIRMAN SENTENCED TO PRISON 
SKO80155 Seoul THE KOREA HERALD in English 8 Jan 86 p 8 


[Text] A Sogang University student was sentenced yesterday to one and a half years in 
prison for violating the National Security Law. 


Judge O Se-pin of the Seoul District Criminal Court also suspended the civil rights of 
the defendant, Yu Song, for one year. 


Yu, 21, former chairman of the school's radical student group, called "Sammintu" was 
found guilty of organizing violent demonstrations on six occasions during the spring 
semester of 1985. 
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LEADERS GREET PRK COUNTERPARTS ON NATIONAL DAY 


BKO71123 Vientiane KPL in English 0929 GMT 7 Jan 86 


{Text] Vientiane, January 7 (KPL) -- Kayvsone Phomvihan, general secretary of the LPRP, 
chairman of the Council of Ministers and Souphanouvong, president of the Lao PDR and 
the PSA [People's Supreme Assembly], on January 6, jointly sent a national day message 
of greetings to Heng Samrin, general secretory of the People's Revolutionary Party of 
Kampuchea, chairman of the State Council of the PRK; Chea Sim, chairman of the National 
Assembly of the PDRK; and Hun Sen, chairman of the Council of Ministers of the PDR. 


The telegramme read: 


"Ga the occasion of the celebration of the 7th anniversary of the victory of the 
Kampuche in revolution and the founding of the PRK, on behalf of the I PRP CC, the PSA, 
the Council of Ministers, the entire Lao people and in our own names, with great 
pleasure we convey to you and tnrough you to the PRPK CC, the State Council, the 
National Assembly, the Council of Ministers and the Kampuchean people of all strata, 
our fraternal salute, warm congratulations and best wishes.” 


The Lao leaders pointed out in their message that the revolutionary victories of the 
Kampuchea people scored on January 7, 1979 were important land-mark in the history of 
Kampuchea which have opened up a new era of a true national independence, freedom and 
self-determination for the Kampuchean people. The Lao leaders further hailed the 
miraculous achievenents scored by the fraternal Kampuchean people in the past 7 vears 
of national restoration, and defence. The telegramme went on: 

"These great and multifaceted achievements of the Kampuchea people represent firm 
foundation for defending and building a new society in the PDRK. They additionally 
serve to strengchen the joint force of the three Indochinese countries and that of the 
socialist system in the attempt to defend peace and security in South-East Asia and in 
the world. Such fact has raised the prestige of the PDRK in the international forum. 


"The Lao people experience a sense of elation observing the victories and achievements 
scored by the Kampuchean people and consider these as our own. 


"We have great pleasure and pride for the long fraternal relations of friendship, 
special militant solidarity and allround cooperation enjoyed by the two parties, govern- 
ments and the peoples of Laos and Kampuchea and wish that they will be further 
strengthened and developed in each passing day. tJhis state of affairs represents impor- 
tant factor guaranteeing victories of eacn country of the needs of national defence 

and socialist construction as spelled out in the communique of the summit meeting of the 
three countries, Laos-Kampuchea and Vietnam in February 1983. 


"On the auspicious occasion, we would like to wish the Kampuchean people new successes 
in implementing the resolutions adopted at the 5th Congress of the PRPK with regards 
to the work of national defence and in building socialism in Kampuchea for the pros- 
perity of the Kampuchean people,” the message concluded. 


On the same day, Phoun Sipaseut, minister for foreign affairs of the Lao PDR also sent 
a telegramme of greetings to his Kampuchean counterpart Hun Sen. 
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PARTY DELEGATION LEAVES FOR HANOL VISLT 


BKO/L113 Vientiane KPL in English 0944 GMI 7 Jan 86 


[lext] Vientiane, January 7 (KPL) <= A delegation of the Lao PDR led by Maisou 
Seisompheng, member of the LPRP CC, minister of industry, handicraft and forest: 
chairman of the Laos-Vietnam-Kampuchea Commission for Economic and Cultura! 
Cooperation, left here vesterday for Hanoi for a visit of friendship. While | 
Vietnam che celegation is to sign cooperation agreements on economic, scientitic, 
technical and cultural domains between Laos and Vietnam on the on. hand, and betwee: 
laos, Vietnam and Kampuchea on the other, for the period stretching between |e 
bidding farewell to the delegation at the airport were deputy ministers of indy 
the ambassador of the SRV to Laos was also present at the airport for the send 


GOR DELEGATION ARRIVES LN VLENTLANE 6 JANUARY 


BKO7LLO9 Vientiane KPL in English 0937 GMT 7 Jan 86 


(Text | Vientiane, January 7 (OANA-KPL) -- A delegation of the GDR led by Gerhard 
Schuerer, candidate member of the Political Bureau of the Socialist Unity Part 
Germany, vice-chairman of the Council of Ministers and chairman of the State !} 
Commission, arrived here yesterday for an ofticial friendly visit. Welcoming th 
delegation at the airport were Sali Vongkhamsao, secretary of the LPRP CL, vy 
chairman of the Council of Ministers and chairman of the State Planning Committ. 
and other senior officials. Dietrich Jarck, the ambassador of the GDR her: 

also present for the welcoming. While here, the delegation is to exchange v 

on economic cooperation between the two countries for the years of 195F 


"DISAGREEMENT' LN ANZUS_ ALLIANCE VIEWED 
BKO70423 Vientiane Domestic Service in Lao 0430 GMT 30 Dec 8&5 
(Feature: "The Disagreement in the ANZUS Group” 


llext | According to western news sources, New Zealand recently announced th 

had completed a draft bill banning visits to any New Zealand port by U.S. nuclea: 
powered ships. This draft bill was to be submitted to Parliament tor approval | 
December 1985. In response to threats from the Reagan administration, a spokes 
for the New Zealand Government immediately issued this statement despite the ta 
that the decision might lead to a collapse of the ANZUS group. Be thet as it may, 
the New Zealand Government will not change its antinuclear policy. Western pu 
opinion feels that even if ANZUS does not collapse, its capabilities will certai 
be seriously reduced with New Zealand's decision. 


the ANZUS group was set up 31 years ago. It consists of three member countri 
namely the United States, New Zealand, and Australia, with the United States a: 
chieftain. The United States considers this military group as its iron rampar 
in the Pacific Ocean to serve its strategic activities in Asia and the Pacitic. 
(his group also serves as a strategic bridge linking the Pacific and the In 
oceans. 
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According to an agreement reached by the ANZUS group, U.S. warships attached to the 
7th Fleet in the Pacific are allowed to use the Australian ports of Brisbane, 
‘remantle, and Sydney and two New Zeald ports -- Auckland and Wellington -- en route 
between the Pacitic and Indian Oceans. In addition, the U.S. has set up long-distance 
military communications links in three places in Australia -- one on the west coast 
and two others on the north coast -- to communicate with its strategic missile- 
equipped, nuclear submarines traveling between the two oceans. It also carries out 
spy activities to check on the submarines of the opposite side, 


Since 1979, U.S. B-52 bombers have been authorized to use air bases in Australian 
territory to carry out reconnaissance missions in northern India [as heard]. 

U.S. military and civilian planes, on their flights to the South Pole, are allowed 
to land at certain airports in New Zealand. Australia and New Zealand have also 
supplied the United States with information collected by their intelligence agencies 
in Canberra and Wellington. In return, the U.S. has agreed to train military and 
toreign affairs personnel for Australia and New Zealand. 


According to western military experts, ANZUS serves not only as a strategic U.S. field 
position in the Asia-Pacific region, but also as a center for the movement of U.S. 
forces from the Pacific to the Indian Ocean, Persian Gulf, and Arabian Sea. The sea 
between Australia and New Zealand serves as a route tor U.S. aircraft carriers from 
the 7th Fleet in the Pacific Ocean to carry out activities in the Indian Ocean. It 
serves as a waterway for U.S. missile-equipped nuclear submarines to travel from 

the southern Pacific to the Indian Ocean to create a strategic strength posing a 
threat to the southern flank of the Soviet Union. The U.S. military leaders consider 
the arc from the Aleutian Islands through Midway Island and various other islands 
down through Australia and New Zealand to Diego Garcia in the Indian Ocean as the 
center for their strategic routes in the Pacific and Indian Oceans. 


The Pentagon has put emphasis on ANZUS's role in building the U.S. strategic position 
in Southeast Asia and regards the military forces of Australia and New Zealand as 
active and supportive forces for the United States in this region. In fact, in 
recent years, the U.S., making use of the ANZUS name, has used the territorial lands 
and waters of Australia and New Zealand as a base from which to carry out military 
activities in the Pacific and Indian Ocean regions. These activities have daily 
become more of a threat to Australia and New Zealand, because such activities are in 
line with the U.S. global, nuclear strategy. 


Coming to understand the threats, the New Zealand Government has decided to ban visits 
to its ports by U.S. nuclear-powered warships. Wellington has also announced that 

New Zealand is a nuclear-free zone. This resolute attitude of New zealand certainly 
affects Australia -- its neighbor and fellow member of the ANZUS group. 


Regarding this, ASIA magazine, in its 22 February |!985 edition, cited an Australian 
analyst that the ANZUS treaty has not brought any special benefit to Australia. The 
U.S. was compelled to abandon its military bases in Thailand, but it has continued 
to render military assistance to Bangkok. These two issues are not related to each 
other, the analyst noted. At present, more people in Australia have voiced opposi- 
tion to the stopover at Australian ports by U.S. nuclear-powered warships. General 
public opinion notes that the disagreement in the ANZUS group will not end only at 
the decision of the New Zealand Government. 
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PRASONG CITES U.S. REAPFIRMATLON OF FULL SUPPORT 


BKO80908 Bangkok Domestic Service in Thal 0530 CMT 8 Jan 86 


[Text] The U.S. President has reaffirmed his tullest support for Thalland, which plays 
an important role in the region. National Security Council Secretary General Squadron 
Leader Prasong Sunsiri reported this to newsmen after the assistant U.S. secretary of 
defense's courtesy call on the prime minister at Government House this morning, 


[Begin Prasong recording] I would like to sum up the letter from U.S. Defense Secretary 
Caspar Weinberger to the prime minister. The letter said President Reagan and the U.S. 
secretary of defense reiterated their fullest support for Thailand, which has played an 
important role in this region as an independent and tree country, and for the constitu- 
tionally elected government, which has maintained a free economy. For these qualities, 
they have reiterated their continued support tor Thailand. They said Thai-U.S. rela- 
tions have proceeded and will continue to proceed well. The U.S. secretary of defense 
stressed in the letter that Assistant Secretary of Defense Armitage, has been asked to 
review bilateral military relations during his meeting with the prime minister and he is 
confident that the prime minister of Thailand will realize the firm U.S. commitments 

to support the Thai Armed Forces in etfectively confronting dangers or threats, 
especially on its borders. This is what I want to inform you ot, 


Regarding my mention of U.S. support for Thailand tor its important role and tor it 
being independent, free and having a constitutionally elected government, you probably 
recall that not long ago the U.S. President issued an order to the effect that support 
from the U.S. Government will be given to its allies, but such support will be with- 
held from governments that came to power via coups d'etat. It will vupport only 
countries whose governments come to power via constitutional elections. lend recording | 


PRASONG ON SOLARZ-PREM MEETING ON CAMBODIA ISSUE 


BKO70933 Bangkok Domestic Service in Thai 1300 GMT 6 Jan 86 


[Text] Stephen Solarz, chairman of the U.S. House of Representatives Subcommittee on 
Asian and Pacific Affairs, said during a meeting with Prime Minister General Prem 
Tinsulanon today that the United States and Thailand take the same approach to resolving 
the Cambodian issue. Following their meeting, National Security Council Secretary 
General Squadron Leader Prasong Sunsiri told newsmen: 


[Begin Prasong recording] Mr Solarz brought up several important issues in his conver- 
sation with the prime minister, who answered every one of them. They discussed 
Cambodia, ASEAN, Thai-U.S. relations, and the situation in the Philippine including a 
comparison of communist insurgency there and in Thailand. 


On the Cambodian issue, there is no problem -- the United States and ihailand share the 
same stance and ideas on a solution to the Cambodian problem. Solarz brought up the 
question of whether wil! Vietnam would launch aggression against Thailand after its 
successful occupation of Cambodia. The prime minister's reply was that no country 
wants to wage a major war, particularly Vietnam, which has many internal problems. He 
told Solarz that it would be difficult for Vietnam to successfully deteat the forces of 
the Cambodian coalition government. [end recording} 


THATLAND 


to 
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SAP MP CALLS ON PREM TO RESIGN, FORM NEW CABINET 


BKO71006 Bangkok BANGKOK WORLD in English 7 Jan 86 p | 


[Text] Social Action Party [SAP] MP for Yala, Chaloem Benhawan, this morning called 

on Prime Minister Prem Tinsulanon to either resign to form a new Cabinet, to reshutfle 
the present Cabinet or to dissolve Parliament, He said that in the face of the present 
political instability including the farmers' protest and the resignation of M.R, 
Khukrit Pramot as SAP leader, the Prime Minister should chose to take action immediate- 
ly, 


He said he believed that the Cabinet needs to be restructured, The Yala MP said that 
Gen Prem's last choice is to dissolve Parliament, If not, it is feared that "well- 
wishers" would step in to seize power, he noted, 


PREM SAID TO SUPPORT SAP CABINET RESHUFFLE 
BKO80056 Bangkok BANGKOK POST in English 8 Jan 86 pp l, 3 


[Excerpt] Prime Minister PremTinsulanon has agreed to reshuttle his Cabinet as pro- 
posed by the Social Action Party [SAP] while some members of the party have launched a 
move to reinstate their tormer deputy leader Bunchu Rotchanasathian, 


It was reported that a group of SAP MPs had demanded a bigger say in the anticipated 
Cabinet shakeup, which is likely to affect only SAP ministers, The other coalition 
partners -- the Democrats and Prachakon Thai -- have stated publicly that the reshuftle 
should be an internal matter of SAP, 


The premier's acceptance of SAP's proposal was conveyed to the party's central commit- 
tee by caretaker party leader Sitthi Sawetsila during its meeting yesterday, SAP 
sources said, ACM [Air Chief Marshal] Sitthi met the Prime Minister at Government 
House for 45 minutes on Monday, 


Gen Prem yesterday refused to comment when asked about the reshuffle, saying only: 

"The (SAP) have not submitted any proposal to me," However, the sources quoted ACM 
Sitthi as telling the meeting that he had conveyed the party's desire for a cabinet 
reshuffle to the premier who raised no objections to it. The foreign minister, the 
sources said, also told the meeting that he had also succeeded in getting SAP ministers 
in the coalition to agree to resign to pave the way for a reshutfle, 


As SAP's central committee meeting was proceeding, a group of about 30 Northeastern and 
Eastern MPs held a separate meeting vesterday to discuss how they could have a say in 
changing the Cabinet. A source said the group agreed yesterday to demand that the new 
Cabinet line-up to be proposed to Gen Prem have the approval of the party's central 
committee and MPs at the party meeting on Friday, 


This was a party regulation which had been sidestepped previous elections of a minister 
who were usually chosen by the party leader, the source said, He said that his group 
would demand at the party meeting that this regulation be strictly observed in a new 
Cabinet reshuffle, Seniority and suitability should also be taken into consideration, 
he added, 
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The group of MPs yesterday extensively debated the proposed reshuffle with all agreeing 
that certain ministers such as Commerce Minister Koson Krairoek and his deputy Prayun 
Chindusin as well as Agriculture Minister Narong Wongwan and his deputies Prayut 
Siriphanit and Phan Bunchit be excluded in the new Cabinet line-up. The meeting also 
agreed that other SAP ministers such as Deputy Finance Minister Amnuai Yotsuk, Deputy 
Commerce Minister Phairot Chaiyaphon and Deputy Foreign Minister Praphat Limpraphan 
should have their post rotated, 


The group will meet again on Friday to {inalise their proposal betore raising it at the 
party meeting to be held later the same day, the source said. 


ATHLT URGES MILITARY AWARENESS OF FARM PROBLEM 


BKO71304 Bangkok Ist Army Division Radio in Thai 2300 GMT 6 Jan 8&6 


[New year address by General Athit Kamlang-ek, supreme commander and army commander, to 
the 2d Cavalry Division in Bangkok on 6 January; carried in "Army Meets the People" 
program -- recorded] 


[Excerpts] 1 hope this is not too late for me to pay a new year visit to m colleagues 
in the 2d Cavalry Division. 1 have reserved my visits tor the units on the border and 
in the provinces throughout the country. Such a visit is very useful in the present 
situation, when the army needs to be strong and consistent so that it can contribute to 
our society's progress. In order to work for the country, one must first understand 
What kind of work will contribute to stability and peace in the country. Cavalry 
division units are mostly located in Bangkok and outlying provinces. They are exposed 
to changes and fluctuations in the domestic situation, They may become confused or bi 
intluenced by the changing situation if they do not have a proper understanding of 

the situation or a firm standpoint, and they will not be able to work properly. 
Theretore, 1 think it is important to meet you at the beginning of the new year, as we 
must work together again this year. We must understand every issue in the country's 
changing situation. Although certain issues may not directly involve the military, 
they can still have an impact on them, since soldiers are also people, just as their 
families and relatives are ordinary people. Their commander must thus closely follow 
the changing situation in the country. 


If you read today's newspapers, you learned that the farmers are marching to see the 
government, because they are in trouble over paddy prices. Upon hearing about the 
march, some people might be frightened and wonder what the demonstrators are up to and 
whether they are going to create confusion. In my opinion, they are all good people 
and they would not have resorted to this if they were not in trouble. And since they 
are in trouble and they are our fellow countrymen, we must listen to their problem, 
This is an example for you, for although you are posted in Bangkok, you also have the 
duty to follow the country's problems. I have visited almost every province in the 
country where there are military barracks. Everywhere | have gone I have asked about 
the local economy and the financial situation of the people, especially the farmers, 
in the north, northeast, east, and south. I! have learned that they are really in 
trouble. 1 asked them about paddy prices, and they told me that they could not get the 
price set by the government. In some areas, they could sell paddy at 2,600 baht per 
kwian. That is the most they could get. In other areas, the prices range from 2,400 
to 2,200 or to 2,000 baht per kwian, which is the lowest. They said they never get 
3,000 baht per kwian. While in the north, northeast, and east, | have never heard of 
farmers in any part of the country getting 3,000 baht per kwian,. 


In this connection, we must study why the paddy prices scheme set by the government at 
3,000 baht per kwian in order to help farmers could not work, What price should the 
farmers get then, if they really cannot sell at the set price? 
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The tarmers must be told why they could not sell their paddy at the price set by the 
government. I[ believe they would listen to the reasons and be sympathetic toward the 
government, 


Well, this is what is going on in our country. Misunderstanding might lead us to con- 
fusion. We must study the facts carefully. We must make it clear to the farmers what 
the 3,000 baht per kwian price means. Does it mean the price paid at the rice mills, or 
at the paddy fields? If it means the price paid at the paddy fields, the farmers would 
not be sad. Anyway, this would be impossible. It it means the price paid at the rice 
mills, it means the farmers must pay the transportation costs of their paddy to the rice 
mills. This, too, is unacceptable to farmers. Well, we must make it clear to farmers. 
All in all, if the price of paddy is very low, it is impossible for farmers to survive 
because they must pay the high prices for tertilizers as well as other expenses. What, 
then, should be the tair price, where everyone can reach a compromise? This is what the 
concerned authorities must try to determine betore declaring it policy. When the measure 
is declared to be policy, but nobody can implement it, the people become perplexed. 


What is the obstacle here? The millers say they have no money to buy paddy at that 
price. The bankers say they are not sure whether they would lose the money if they 

give credit to millers. Everyone has a responsibility to the people. This is why a 
small issue has become a problem involving a large segment of society. When you, who are 
posted in Bangkok, come across such a situation, you must realize what is going on and 
discern the cause and effect of it. This is why you must tollow developments in the 
country. Although the military has nothing to do with the tarmers' march on the govern- 
ment, the military leaders must realize what is going on so that they can explain to 
their subordinates in the barracks who are themselves the children of farmers. They must 
also know what is going on and how things are shaping up. This example shows that in our 
country, especially in the coming year, we will come across many issues causing problems 
for people in our society. If we do not study the nature of their difficulties, we will 
never be able to tackle their problems effectively. So this is the paddy price problem 
facing farmers at present. 


12 SRV TROOPS INTERCEPTED, RETURNED TO CAMBODIA 


BKO71010 Bangkok BANGKOK WORLD in English 7 Jan 86 p 3 
[Text] Aranyaprathet -- Thai security forces intercepted 12 Vietnamese troops who 


crossed the border into the Ban Khok Krabaeng area in Tha Kham Subdistrict at noon yes- 
terday and persuaded them to return to Kampuchea, police said today. 


BKO71145 Bangkok NAEO NA in Thai 7 Jan 86 pp 1, 12 


[Text] According to a NAEO NA reporter in Sisaket, on 28 December three Vietnamese 
soldiers surrendered themselves to the Internal Security Operations command center in 
Kantharalak District. The defectors were (Tran Nhan), 18 years old, from Danang; 
(Nguyen Van Phuong), 19 years old, from Thuan Hai Province; and (Pham Van Huong), 18 
years old, also from Thuan Hai Province. They belonged to the 30/th Vietnamese Division 
and were assigned to the 3d Company of the 21st Batallion based at point VA 406839 on 
the map. The company consisted of 30 soldiers and conducted reconnaissance patrols 
along the Thai-Cambodian border and into Thai territory. 


Interrogated by Thai officers, they revealed that they were part of a 10-man unit 
assigned on 10-day patrol missions to collect information about enemy movements. Their 
unit also planted KB-8 Landmines. 
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They said the 307th Division was responsible tor the Khun Han=Nam Yun Districes border 
area. The division had 3,000 men and operated an unknown number of 105, 120-, and 
155-mm artillery guns, which would be deployed at border bases only when the situation 
required. The defectors also talked about hardships in Vietnam and said men 16-30 
years old were dratted for 3 and 1/2 years of military service. Most of those drafted 
were southerners. About 7,000 were drafted’at a time in Nehia Binh Province to serve 
in Laos and Cambodia. 


The defectors said they decided to desert when five members of their unit returned to 
the company's base for supplies and debriefing, entering Thai territory at Ban Thung 
Yao Kham Proei, Tambon Lalai, Kantharalak District, Sisaket Province. They said they 
defected because of hardship in their unit, where food had to be rationed, 


COMMERCE MINISTER ON CALL FOR PADDY PRICE HIKE 


BKO80924 Bangkok Domestic Television Service in [hai 1300 GMT 7 Jan 86 


[Text] Farmers from 11 provinces today held a rally in front of the Commerce Ministry 
to call for higher paddy prices. At 1600, 50 farmer representatives held a meeting 
with Commerce Minister Koson Krairoek, senior officials of the Commerce Ministry, and 
Interior Ministry Permanent Secretary Phisan Munlasatsathon,. 


Koson, reaffirmed that the government, in particular the Commerce Ministry, has been 
doing its best to lift the current paddy prices. He said that the Internal Trade 
Department today sent a telex to all provincial administrations instructing government 
officials to coordinate and cooperate with each other in seeking solutions to the 
problems in the case of rice millers' refusing to buy paddy from farmers or pay prices 
according to kinds and quality of paddy. Officials have been assigned to receive any 
complaints from farmers. District and provincial paddy operation centers will intorm 
the government if rice mills cease operations or retuse to buy paddy so that it can 
take appropriate measures and legal action against them. Such practices will destabi- 
lize paddy prices and violate the antimonopoly and profiteering act. The provincial 
rice operation centers will dispatch daily reports to the government until 15 January. 
This evening, after the meeting had ended and the farmers dispersed, Commerce Minister 
Koson Krairoek gave an interview to newsmen on this issue. He asid: 


[Begin Koson recording] I would like to warn everyone that this is a very important 
issue. All countries, our customers, are keeping a close watch on Thailand's paddy 
price problem. It is like people waiting for a department store to go out of business 
so they can buy goods at cheap prices. As a responsible politician born in this 
country, I appeal to all parties concerned to help support paddy prices because a 

huge amount of paddy, particularly the high-quality paddy, is still in the hands of 
farmers. If we apply the free trade system, the government must help farmers because 
they have no power to bargain with the others, who are stronger than they ar: Another 
problem that arises at the same time is the low pineapple prices. I met pineipple 
planters yesterday. I told them that the problem is the result of the competition among 
the planters themselves, a practice under the free trade system, in selling pineapples 
to canneries. 


I would like to tell the people that during the past 2 years and 8 months of my tenure 
in the Commerce Ministry, I have been doing my best to serve the interests otf tarmers. 
As a politician, I can take criticism from farmers and tolerate political interferences, 
I would like to stress here that anyone who will administer the Commerce Ministry 
should keep in mind that the majority of the people in this country have no power to 
bargain for the prices of their crops. [end recording] 
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U.S. DELEGATION ON MIA'S CONCLUDES VISIT 
VNA Report 
BKO71630 Hanoi VNA in English 1535 GMT 7 Jan 86 


(fext] Hanoi VNA Jan. 7 -- A delegation of the U.S. Government led by Richard Armitage, 
assistant secretary of defence for international security affairs, visited Hanoi on 
Jan 6 and 7 for talks with a Vietnamese Government delegation on the question of 
Americans missing in action during the Vietnam war. The U.S. delegation included Paul 
Wolfowitz, assistant secretary of state in charge of East Asia and Pacific Affairs; 
Richard Childress, director of political and military affairs of the National Security 
Council; and Mrs. Ann Mills Griffiths, executive secretary of the National League of 
P.O.W. and M.I.A. Families. Vice Foreign Minister Hoang Bich Son headed a Vietnamese 
Government delegation at the talks with the U.S. delegatior on Monday afternoon and 
Tuesday morning. Present at the talks were Nguyen Di Nien, assistant to the foreign 
minister; Tran Hoan, head of the Department for North America and director of the 
Vietnam Office for the Search of Americans Missing in Action; and Nguyen Can, deputy 
head of the Department for North America, of the Foreign Ministry. 


The two sides discussed all aspects of the program for the settlement of the MIA 
questions. The talks proceeded in an atmosphere marked by frankness and mutual under- 
standing. The U.S. delegation (?thanked) Vietnam for its good will and highly 
appreciated its humanitarian spirit in the settlement of the M.I.A. question. The U.S. 
delegation was received by and had a cordial conversation with Foreign Minister Nguyen 
Co Thach. 


Radio Details 
BKO71506 Hanoi Domestic Service in Vietnamese 1440 GMT 7 Jan 86 


[Text] On 6 and 7 January 1986, a delegation of the U.S. Government headed by Richard 
Armitage, assistant secretary of defense, stayed in Hanoi for talks on the issue of 
missing Americans. The delegation also consisted of Paul Wolfowitz, assistant secretary 
of state for Southeast Asian and Pacific Affairs; Mr Richard Childress, political and 
military affairs director of the National Security Council; and Mrs Ann Griffiths, 
director of the National League of Families of POW's and MIA's. 


The Vietnamese delegation, led by Vice Foreign Minister Hoang Bich Son, held two 
sessions of talks with the American delegation on the afternoon of 6 January and on the 
morning of 7 January 1986. Attending the talks on the Vietnamese side were Nguyen Diy 
Lien, assistant to the minister; [ran Hoan, head of the North America Department and 
director of the organ for search for missing Americans; and Nguyen Can, deputy head of 
the North America Department of the Foreign Ministry. 


The two sides discussed all the aspects of the program to search for Americans missing 
“from the Vietnam war. The talks took place in an atmosphere of open-mindedness and 
mutual understanding. The American delegation thanked the goodwill of Vietnam and 
highly valued its humanitarian spirit in resolving the issue of missing Americans. The 
delegation was cordially received by Foreign Minister Nguyen Co Thach. 
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AFP Report 
HKO80815 Hong Kong AFP in English O810 GMT 8 Jan 86 
[By Laurent Maillard] 


[Text] Hanoi, Jan 8 (AFP) -- Hanoi has achieved less than it hoped for from a visit by 
a U.S. delegation, observers said today, despite the fact that the two sides reached 
agreement on cooperation over U.S, servicemen missing in action (MIA) in the Vietnam 
war, The very fact that the visit took place was a success for Vietnamese leaders, 
diplomats said here, but they believed that Hanoi had hoped for more than was actually 
achievec, "It seems that Vietnamese efforts to formalise their cooperation with the 
United States over the MIA problem, eventually in the form of a government to government 
agreement, have failed," a Western diplomat said here today, "The affair has not gone 
beyond the MIA question, and no pledge has been made for the future of relations be- 
tween the two states, while Hanoi has made no secret of its desire for a normalisation 
(of relations) ," he added, It was announced yesterday that the two sides had agreed to 
step up cooperation and resolve within two years the problem of 1,797 
mostly airmen, still reported missing from the war, 


U.S. servicemen, 


The agreement was reached after two days of talks Monday and Tuesday between the U.S, 
delegation, led by Assistant Detense Secretary Richard Armitage, and Vietnamese off i- 
cials, including Foreign Minister Nguven Co Thach,. Vietnam, which takes advantave ot 
any occasion to encourage progress towards a rapprochement with the United States, had 
virtually made the visit a condition to develop cooperation in the search tor MIA's, 
Hanoi has repeatedly said in recent months that they would like to transform their 
announced plan to resolve the issue within two vears into a bilateral project, but 

Mr Armitage stressed yesterday that Vietnam would continue its etforts within the 
framework of its unilateral plan to search for MIA's. "The Vietnamese side will be 
continuing their efforts on their unilateral plan, calling for U.S. assistance in terms 
of information and perhaps equipment as necessary," Mr Armitage said, And while 
Vietnam made it clear before this week's visit that it would be ready to discuss "any 
problem which the Americans want to raise,"' the U.S. side stressed that the talks were 
strictly limited to the humanitarian question of the MIA's, a move’ seen as designed to 
reduce the political impact of the visit. 


The visit was kept brief, a mere 24 hours, just time for the talks, with the U.S. dele- 
gation refusing to make any visits. Vietnam had offered a visit to a site in the Hanoi 
suburbs where a U.S. plane was shot down, and to a building which Hanoi hopes wil] 
eventually house a U.S. Embassy. The terms used to describe the talks, as "Useful" and 
"gratifying" were not particularly enthusiastic, observers said here, while Deputy 
Foreign Minister Hoang Bich Son, who led the Vietnamese delegation, repeated that the 
result of any searches depended on U.S. cooperation, This was merely a replay ot 
Vietnamese statements before the visit stressing the importance they attached to U.S. 
involvment in their two-vear plan to resolve the issue, observers here said, However, 
one diplomat here said that the visit marked "nonetheless a very small step further in 
the direction wanted by Hanoi,” "Every development in the MIA affair is also a deve- 
lopment in Vietnamese-U.S, relations," senior Foreign Ministry official Vo Dong Giang 
said last week. The United States has made the settlement of the MIA question and the 
withdrawal of Vietnamese troops from Cambodia prerequisites for the normalisation of 


U.S.-Vietnamese relations, 
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VO VAN KIET DELIVERS ECONOMIC REPORT 


27 December Report 
OW301045 Hanoi Domestic Service in Vietnamese 1100 CMT 27 Dec 85 


["Report" on parts 2 and 3 of SRV Council of Ministers’ report delivered by Vo Van Kiet, 
Vice chairman of the Council of Ministers and chairman of State Planning Commission, 
at lOth session of 7th SRV National Assembly on 24 December] 


[Text] Dear Friends: The second part of the Council of Ministers report, presented 

at the 10th session of the 7th National Assembly by Comrade Vo Van Kiet, vice chairman 
of the Council of Ministers and concurrently chairman of the State Planning Commission, 
deals with the main guidelines, and tasks for the 1986 ecosocial plan. After analyzing 
the situation and the degree of importance of the successful imp! \ientation of the 
tasks set forth for 1986, the first year of the 1986-90 5-year plan, the report points 
Out: 


The main guidelines and tasks for the 1986 plan are: 


-- To continue to regard agriculture as the foremost front, and tirst of all, to in- 
crease quickly the production of grain and foodstuffs, vigorously develop the produc- 
tion of consumer and export goods, and the products of the key heavy industries in 
service of agriculture, consumer industries, communications, and transport; to promote 
export and import operations and external economic activities; 


-- To promote the redistribution of the workforce; rearrange and reorganize production 
on a nationwide scale, especially in the 400 districts, in the municipalities, major 
industrial centers and at the grassroots units; make good use of existing manpower and 
land resources and material and technical bases to boost production and business; 


-- To satisfactorily solve the question of distribution and circulation of goods; 
ensure state control of the market; systematically stabilize prices, finance, money, 
and the people's lives. 


-- To continue intensifying socialist transtormation and consolidating socialist pro- 
duction relations in the whole country, with appropriate forms and steps; enhance the 
level and quality of agriculture cooperativization in Nam Bo; step up socialist trans- 
formation of privately run industry and trade; transform and reorganize small trade; 
and strengthen the socialist economic sector; 


-- To establish a new managerial mechanism, especially by respecting the initiative 
of the production and business establishments; heighten the power and responsibility 
of the district level in economic organization and management. 


-- To reorganize the state management apparatus; distinguish the function of adminis- 
trative management from the function of production and business management; reduce 
personnel, streamline the system of production and business, and assign cadres in a 
way consistent with the demands in building a new economic structure; and renovate 
the manageria] mechanism. 


-- To consolidate and strengthen national defense and security; ensure that all combat 
and combat-readiness requirements are met in order to defeat all land-grabbing attacks 
of the enemy at the border as well as the enemy's multifaceted sabotage schemes and 
tricks. 


{~~ 
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Dear friends, the third part of the report deals with the main tasks, targets, and meas- 
ures of all ecosocial sectors, primarily in the fields of agricultural production, 
forestry, and aquatic products. In this section, the report deals at length with agri- 
culture, including such tasks as resolving food problems, accelerating the development 
of industrial crops, and boosting the development of stockbreeding. 


Regarding grain production, attention should be paid to practicing intensive cultivation 
and expanding the high-yield rice area, in order to have grain commodity in concentrated 
areas; to combining the work of expanding the high-yield rice area and that of enhanc- 
ing, and equalizing the production level; to balancing rice and subsidiary crop produc- 
tion in the food production structure; and to raising the total food production volume 
while practicing economy in grain consumption. In industrial crop production, attention 
should be paid to developing short-term indusrial crops, especially industrial crops for 
export, using export earnings to buy materials in support of intensive cultivation 
requirements. 


The report points out: In 1986, a better level of concentration must be reserved for 
the foremost agricultural front. The most important, No 1 task is food production, 
including rice, secondary crops, and farinaceous plants. Efforts must be made to 
achieve, without fail, 20 million metric tons. That is the most essential tood- 
production level so that we will attain a better food-consumption level and so that we 
will have some food in reserve. 


The main direction we must follow is to concentrate material conditions in order to 
practice intensive rice cultivation in the areas with a high commodity percentage, in 
the areas where successful crop production will be achieved, and in the areas with 
large food requirements which are now encountering food ditficulties. Meanwhile, 
special attention must be paid to achieving extensive practice in all areas: Fach 
locality must create and increasingly expand a high-yield rice area. 


Along with practicing rice cultivation, we must step up intensive cultivation and expand 
the areas of all subsidiary crops, mainly corn, while redistributing the workforce in 
each region and locality, and we must move toward using up all lands on which secondary 
crops and farinaceous plants can be grown. We must organize well the procurement and 
transportation of subsidiary crops, resolve processing problems, and adopt policies to 
encourage the improvement of diet suited to the food-production conditions in each 
locality, in order to gradually lessen the transportation of food from one area to 
another. 


Regarding measures, it is mainly necessary to step up the water conservancy work, 
especially in key areas such as the Mekong and Red River Deltas; to restore canal, dike, 
and dam systems, as well as irrigation works in areas affected by typhoons and flood- 
ing; to supplement draft forces and pumping means in order to enlarge the winter-spriny 
and summer-fall rice crops; to promote the production of manure and green fertilizer; to 
apply technical advances; and to ensure that good seeds are used. 


We still do not have sufficient fertilizers and insecticides. Apart from the quanti- 
ties supplied by the central level, all localities should use part of their foreign 
exchange obtained through exports of industrial crop products, aquatic and maritime pro- 
ducts, or special-product rice and rice from high-yield rice areas, to import more 
fertilizers and insecticides to be used for food production. 


On the basis of stepping up production, we must strictly economize on grain, do a good 
job in mobilizing grain, ensure that the state mobilization leve! will increase by 
9 percent over 1985, and materialize state unified management and monopoly on grain 
business. 
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In addition, it 1s necessary to launch movements to economize on grain consumption, to 
combat the bad moonshining practice, and to restrict the use of rice in stockbreeding. 
We must pay attention to developing industrial crops, especially short-term industrial 
crops, and we must create, without fail, specialized cultivation areas for concentrated 
investments and intensive cultivation in order to rapidly increase the commodity volume 
ot production. 


In 1986, peanut production in expected to increase 10 percent at least; soybeans, 16 
percent at least; tobacco, 7 percent; and sugarcane, 32 percent. Special attention must 
be paid to growing cotton and mulberries in order to obtain more raw materials for 

fabric production. Meanwhile, we must develop the production of jute, flax, and sword 
hemp tn suitable areas for export, and we must import back raw materials for the tex- 
tile sector. 


For long-term industrial crops, such as rubber trees, coffee, and tea, we must con- 
centrate investments on existing areas. Meanwhile, seeking to achieve close coordi- 
nation in the distribution of workers and land and in the combination of the state- 
managed, collective and family sectors, we must enlarge the cultivated areas in order 
to ensure that the agreements signed with other countries are fulfilled. Rubber pro- 
duction should increase 5 percent; coffee, 38 percent; and tea, 1] percent. We must 
accelerate the movement to cultivate coconut trees, tung trees, anise, cinnamon, and 
fruit trees. 


In stockbreeding, we must rapidly develop the hog and poultry populations, meet 

food and export requirements, enlarge the buffalo and cattle population in all areas, 
expecially in the midlands, the mountain region, and the central highlands. We must 
systematically consolidate state-run stockbreeding, give attention to collective animal 
husbandry, encourage family investock breeding, and ensure that all requirements in 
feed, breeding animals, and veterinary care are met. The hog population should 
increase 11.7 percent; poultry, 11 percent; and buffalo and cattle, 7-8 percent. 


2. Forestry 


We must launch a widespread arbor movement, accelerate the rate of covering 

barren hills with greenery, and preserve existing forests. We must closely coordinate 
forestry, agriculture and the processing industry, and coordinate afforestation with 
the cultivation of special-product trees, such as tung trees, anise and cinnamon and 
with settled farming and settled life. We must rapidly overcome the practice of 
deforestation for terraced cultivation, carry out lumber exploitation according to plan 
and in accordance with technical regulations, develop lumber processing, and make full 
use of the wood in all tree tops and branches in order to enhance the efficiency of 
lumber exploitation and use. The 1986 lumber production should be 1.4 million cubic 


meters. 
3. Aquatic products 


We must continue to develop aquatic farming, especially shrimp raising for export in 
the delta and coastal areas; make full use of and practice intensive fish raising in 
all fresh-water surfaces in all areas; organize well the supply of services at sea 

in support of fish-catchingand procurement and promote the aquatic product processing 
industry. In 1986, the fish production volume should increase 2 percent and maritime 
products exports 10 percent, compared with 1985. 
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28 December Report 


0W312345 Hanoi Domestic Service in Vietnamese 1100 GMT 28 Dec 85 

["Report" on Continuation of Part 3 of the report delivered by Vo Van Kiet, Vice 
Chairman of the Council of Ministers and chairman of the State Planning Commission, 
at the 24 December meeting of the 10th Session of the SRV National Assembly] 


[Text] 4. Industrial, Small Industry, and Handicraft Production 


It is necessary to ensure, on a priority basis, a uniform balance of material condi- 
tions for the most essential products such as coal, electricity, oil, gas, cement, 
wood, fertilizers, and staple consumer goods in order to fulfill the prescribed plan. 
At the same time, it is necessary to continue to find other material sources in order 
to supplement the plan, and especially to prepare conditions for further increasing 
production in 1987. It is necessary to encourage cooperatives and families to develop 
small industries and handicrafts, especially occupations specializing in producing 
export goods on a contractual basis, in order to provide jobs for unemployed urban 
laborers and extra workers in various organs and enterprises. 


There must be an obvious change in the enterprises’ managerial! work applying the systen 
of economic accounting, practicing strict thrift, reducing material and labor waste, 
increasing production and the quality of products, striving to gain profits for the 
budget in trading industrial goods, closely managing goods produced, and ending the 
status of distributing supplies and goods not in accordance with the plan. 


We must increase coal production, extremely important in the development of many 
sectors of the national economy and people's life, by 11] percent over 1985. We must 
encourage the exploitation of small] coal mines in various localities, and pay atten- 
tion to ensuring the coal miners’ livelihood. The ministries of goods and home trade 
must provide enough grain foodstuffs. The state bank must promptly ensure that wages 
keep up with productivity. 


Production of electricity must be raised 12 percent. We must strengthen managerial 

work and apply technical advances in order to save from 5 to 10 percent in coal and 

oil consumption. We must ensure implementation of the plan to supply oil and coal to | 
the electricity sector and the permanent storage of coal at power plants. 


Fertilizers of all types must be increased 6 percent. We must encourage small-scale 
exploitation of pyrite mines in various provinces to increase the source of fertilizers 
for agricultural production. Moreover, we must ensure an increase in chemical pro- 
ducts, such as acetylene, chemical fertilizers, oxygen, batteries, and soda over 1985 
to meet the needs of various economic sectors. 


Steel production must increase by 2 6 percent. The rate of good steel production 

must be raised. We must apply technical advances for cast iron and electricity, 
restore the small steel-processing furnaces at the grassroots installations to increase 
production. 


Regarding electronic engineering, we must increase production of spare parts for 
repairs, machinery, equipment, and agricultural implements, water conservancy, 
communications and transportation, and the food-processing industry, as well as 

the production of metallic and consumer goods, and so forth. We must expand gas 

and oil survey and exploitation work, intensively prepare for exploitationwork, strive 
to produce crude oil rapidly, and step up the search for, and survey of, minerals 

and raw materials to meet the current urgent needs. 


“ 
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Regarding the consumer goods industry and the processing of farm products and food- 
stuffs, we must secure all the necessary conditions tor producing a number of essential 
goods such as cloth, writing paper, drugs, and export goods, while developing all the 
potential of central and local enterprises, small industries, and handicrafts, and 
achieving economic integration to expand the production ot consumer goods. 


Due to the limited source ot cotton and yarn, we shall maintain the 1985 level of cloth 
production but increase that of gauze and towels and alter types and colors in accord- 
ance with public consumption requirements. Localities should restore sericulture and 
weaving as a handicraft to partly solve the clothing problem. 


Paper production will be raised 9 percent to meet the students" needs. Special 
attention should be paid to newsprint production. The “Ministries of Light Industry 
and Forestry should closely coordinate with the localiiies to ensure the supply otf 
raw materials for paper mills and further increase the amount of paper. We must 
reorganize the supply of bamboo and wood for paper mills, especially the Vinh Phu 
Paper Mill. 


Regarding other consumer goods, the plan specifies that suyar production will increase 
by 5.5 percent, cured tea by 16 percent, canned foods by 13 percent, and cigarettes 

by 2 percent in 1986. Production of wooden ware, pottery, chinaware, eglassware, plas- 
tic ware, rush and bamboo or rattan goods, and so forth will also increase to meet 


public needs. 
5. Communications, Transportation d Postal Service 


Regarding the rail services, we must ensure enough coal for trains to mobilize to the 
maximum the available locomotives and cars, increase warehouses in a number of rail- 
road stations, build more railways, improve the quality ot rails, and strive to rapid- 
ly increase the turnaround of trains. 


Regarding sea routes, we must continue to dredge Haiphong and Cua Lo harbors and all 
seaports and river mouths. We must determine the sources of goods to rationally 
deploy and properly use the capacity of ocean-going ships plying domestic and inter- 
national sea routes, and increase the means [words indistinct] Hanoi harbor and 
western Nam Bo Provinces. Attention must be paid to river transportation, using both 
mechanized and rudimentary means of transport. We must fully use the potential of 
wind and water power, and the available rivers and arroyos, quickly increase the 
rudimentary means of transport on village and district communications lines, properly 
organize representative agencies to exploit goods in two ways, reorganize the avail- 
able automotive transport force, effectively use gasoline and oil, strictly conserv- 
ing them and avoiding waste, properly maintain and repair civil aircraft, and improve 
and expand services in order to increase the collective of foreign currency. 


We must strive to improve the quality of the postal services and our communication 
and liaison operations, and concentrate on completing the construction of a number 
of postal projects in order to put them into operation in 1986. 
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29 December Report 
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[Continued "report" on Part 3 of the report delivered by Vo Van Kiet, vice chairman 
of the Council of Ministers and chairman of the State Planning Commission, at the 
24 December meeting of the 10th session of the SRV National Assembly] 


[Text] Capital construction investments for 1986 should be concentrated on key 
projects. Widespread investments must be stopped. The 1986 invested capital is 
arranged in the following order; 


Priority is accorded to those key projects with construction shifted to the next phase, 
the most important being those concerning coal, electricity, oil and gas, chemicals, 
engineering, and communications; to joint projects with foreign countries; to the tar- 
geted use of workforce and land; and to cultural and social development, 


Attention should be attached to making homogenized investments and selective in-depth 
investments and ensuring the full use of the capacity of existing enterprises and 
installations. We must resolutely suspend the construction or reduce the construction 
rate of those projects or subprojects that are not yet truly essential. No investments 
will be made for those projects for which the economic and technical considerations 
have not yet been approved. Exert strict control] over starting the construction of 

new projects, including those to be built with the capital provided by localities and 
grassroots units, in order to avoid capital dispersal and waste. We must ensure a 
sufficient investment level for construction in the capital city of Hanoi. 


In accordance with this guideline, the capital construction investment structure, under 
the centralized central government's i986 budget, is expected to be as follows: 
Industrial investments will make up 39.9 percent of the total -- with the bulk reserved 
for the Hoa Binh and Tri An hydroelectric power plants, so that we can put the first 
turbine group into operation by 198’. for the Vung Tau oil and gas project and for coal 
mines. We must continue our investment on the Pha Lai power plant, the Ha Tien cement 
plant, the Cam Pha engineering center, the Hua City auto repairs center for coal mining 
areas, the Quy .lop tin union, and so forth. 


Investments in agriculture and forestry for 1985 constitute 24.2 percent. The 1986 
investments, which show a slight increase to 26.5 percent, are primarily aimed at 
helping reach the targets on food production, labor distribution, land reclamation, 
and the cultivation of long-term industrial crops. Priority is accorded primarily 

to investments in water conservancy in order to ensure accomplishment of projects in 
accordance with the speed determined for 1986. Central level-supplied investments are 
concentrated on key projects and are intended to provide part of the materials so 
localities can build third-level canals and irrigation works -- those for use in 
limited rice growing areas. 


We must mobilize all sources of capital to ensure further th. cultivation of rubber 
trees, coffee, tea, and special-product trees; to expand the afforested area; and to 
send more people to build new economic zones and get them to adopt settled farming and 
settled life. In the communications areas, transport, postal services, and comnuni- 
cations investments make up 16 percent and are mainly designed for concentrated 
construction of communications hubs and communications lines in support of naticnal 
‘efense and for expanding large economic areas. In other fields, we must ensure 
sufficient capital for building grain storage. Attention must be given to investing 
in cultural and social work, cadre training, and scientific and technical application 
in production. 
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Investments must be reserved for housing construction in Hanoi and coal mining areas, 
Investments must also be made for border provinces and the central highlands. Al] 
sectors and echelons should carefully verify the itemized investments and concentrate 
conditions for the key projects. 


On export-import and economic cooperation with foreign countries, we must attach 
importance to investments in order to create new capabilities for or achieve better 
output in the production of agricultural, aquatic, industrial, smal] industry, and 
handicraft products for export; and ensure sufficient supplies of materials tor 
production and adequate procurement of commodities for export. We must continue to 
perfect and supplement the already promulgated policies on export-import and foreign 
economic relations in order to encourage vigorous production of exports and exporta- 
tion. 


We must do a good job in arranging and organizing export-import work in order to raise 
the export value; tightly manage imports; ensure export-import quality and efficiency; 
and ensure best implementation of the agreements with foreign countries, primarily with 
the Soviet Union, in both the quantity and quality of exports. 


Export value is expected to score a minimum increase of 14 percent import value, 6 
percent. The export level is still low considering the requirements and our capabili- 
ties. We must continue to tap all sources to increase the level. 


For important commodities, such as rubber, coffee, tea, peanuts, and coconut oil, 
localities have the responsibility to deliver their products to the central level 
according to plan, in order to guarantee that all international commitments are met. 
\ll central-level sectors are responsible for ensuring appropriate profits for the 
producer and localities. , 


We must accelerate the implementation of programs for economic, scientific, and 
technical cooperation with socialist countries according to the signed treaties, and 
we must expand economic cooy ration with Laos and Cambodia in the spirit of mutual 
assistance. All cooperative and integrated activities between the two countries 

and between sectors and localities must be reflected and proportionally incorporated 
in plans. We must encourage production sectors to obtain foreign loans or achieve 
economic integration with various localities in order to increase the volume and 
product lines of exports. All export-import activities of localities and sectors must 
be tightly managed and incorporated into plans. Strict economy on the use of foreign 
exchange must be exercised. It is forbidden to import luxuries and consumer goods that 
can be produced and supplied domestically. Foreign exchange must be mainly reserved 
for importing finished and raw materials in service of production. 


We must alter entry regulations and procedures and improve mercantile and air services 
in order to ensure security while creating favorable conditions for vigorously 
developing tourism and services ad for obtaining more foreign currencies. We must 
rearrange labor-technical cooperation, make studies to modify investment regulations 
to make them more appropriate, and organize well the work to get foreign exchange from 
overseas Vietnamese [Coong tacs kieeuf hoois] in order to attract foreigners and 
overseas Vietnamese to invest for production and business transactions, or to send 
foreign currencies home in service of production. 


On goods' distribution and circulation and livelihood, we must continue to thoroughly 
grasp and correctly implement all party and state policies, and we must satisfactorily 
resolve all problems on prices, wages, and money. For the immediate future, on the 
basis of developing production and cutting production expenses in order to lower manu- 
facturing costs, and on the basis of ensuring state control of the market, we must 
rapidly stabilize prices so as to stabilize the people's livelihood and speed up 
production development. 
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We must maintain the new price system which was recently regulated by the state, cor 
tinue to det ine all Lypes oO} pr Leg > ind modify a number ot [Irrational pt iICOs, Ih 
central level and localities must tightly manage and contro! all production and busi 
ness agencies and organizations regard we price tixing and observance, We must 
publicize to the consumers the pric materials and state=produced consumer goods 
ensure that commodit‘ss are sold at the prescribed prices; and sternly punish specula 
tors, price hikers, price devaluators, and market disrupters. 


We must reorganize and rearrange trade, reduce intermediary links, and reorganize 
procurement so that the state can conti the bulk of agricultural, forest, aquatic, 
small-industry and handicraft commodities, and fully control the products of state: 
run enterprises. We m 
must be made so that the state will contr 


YU) perce nt of wholesal« goods and 7/0 per= 


cent of retail goods, with the remaining 40 percent of retail good ilso put under 
State control through an organization according to commodity sectors. We must expand 
the retail and service systems. In view of our population growth, it is expected 
that virtually all the procured, mobilized, and retail will show fairly good 
increases over 1985, 

We must improve the tinance=bankine work, maki it a truly ett tive lever, a to 
to support and boost roduction and business and serve the | nle’ livelihood, We 
must reduce budget deticits and exces ish expenditures, modify financial policies, 
in order to ensure that the centralized budget is stabilized by major revenues; 
improve policies on export-export taxes, customs taxes, and mmodity taxes; and 
determine profit margins and distributio s. We must tightly fix the level vf 
material and energy consumption, and workforce use, and we must eliminate all 
irrational expenses in order to reduce production and transportation costs at least 


10 percent. 


We must strictly economize on administrative expenditures, cut 15-20 percent otf 
administrative expenses from the 1! 
ments to equip organs and enterprises; and tightly manage loss compensations for 

production and business transactions. For a number of production installations for 


85 level, cut to the bone the purchase of instru- 


which, in specific cases, we stil! have to provide loss compensations, we must rapidly 
reorganize production, improve managerial organization, and strive to gradually reduc: 
and move to finally eliminate loss compensations. All banks must vigorously shift t 
the socialist business mechanism, meet all cost requirements by production and busi 
ness installations, and step up credit activities in the service of production and 


capital construction. 
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[Continuation of "Report" on part 3 of the report delivered V n Kiet. vice 
chairman of the Council of Ministers and chairma: f the State Planning Commission, 
at the 24 December meeting of the 10th S« ion of the SRV National Assembly 

[Text] Regarding science and technology, we must organize and use more effectively 
the available scientific and technological] assets, including social science, the 
natural sciences, and technology, with major attention paid to upporting the imple- 
mentation of the essential tasks in order to solve the urgent problems in production, 
life, and national defense and, pecially the problems of grain, foodstuffs, stapl 


consumer goods, export goods, and key industrial products. We must create substitute 
sources of raw materials and new materials and improve the organizations and policies 


ist also do this to ensure state contro] | the market, Liforts 


so as to quickly apply the adopted scientific and technological advances to production. 
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We must determine the technological advances concerning agriculture, forestry, and 
blended Agro=forestry to effect ively use labor, land, and resources, and develop the 
advantages of industrial crops, livestock breeding, and other special products, We 
must step up scientific and technological work in the tleld of marine products and 
resources. We must continue the basie general survey work in support of the charting 
of policies, the use of resources, and the ecological environment protection, 


This work must be implemented in a planned manner and with its key points. We must 
put forward zoning and delineation programa for each territorial gone and district. 

We must step up scientific and technological studies and app!y uniform measures to 
soon develop the most suitable technical skills tor each sector and production instal- 
lation. Modern industries must be combined with traditional industries, sclentifie 
and technological forces must be reinforced and reorganized, the managerial mechanism 
of science and technology must be perfected and the accounting system must be applied 
gradually in all scientific operations. The right to take the Initlative in financial 
matters in particular must be expanded for the scientific and technological research 
organs, along the line of signing and implementing economic contracts, achieving 
alliance and joint operations with production and trade installations, and effectively 
boosting the rapid and broad application of selentific and technological advances to 
production and life. 


Regarding population and labor, we must effect a really signiticant change in using 
social labor in 1986. This extremely important task is aimed at developing to the 
fullest the labor assets, redistributing labor in each enterprise, organ, sector, and 
locality and on the national plane. We must fully use the available lands and material 
and technical bases, develop sectors and jobs, increase the amount of products for 
economic construction and improve the people's life. 


In 1986 we must create more jobs for 1.3 million unemployed people and promulgate soon 
a labor obligation law and other policies aimed at ensuring that al! people of working 
age and able to work can get a job and work effectively for society. In the beginning 
of 1986, we must arrange all state organizations and apparatuses and the mass organiza- 
tions in the center, provinces, and cities; perfect and simplify the lateral machiner- 
ies of production installations; and ensure that everybody can get a suitable job and 
work with high productivity and quality. 


Along with rearranging and organizing the management mechanism, we must intensify the 
close management of labor while implementing the specific policies, such as amending 
the personnel system, implementing the labor contract system, and encouraging workers 
and government employees to join the primary installations or build new economic zones. 


All cities and towns should develop small industries and handicrafts, expand the con 
tractual production of export goods and the processing of grain and foodstuffs, and 
develop the trade and service network, while sending a number of laborers to reclaim 
land in the outlying areas or build new economic zones in order to promptly provide 
jobs to all unemployed laborers. Those localities where labor and lands are stil] 
unused should rearrange and employ the greater part of district and provincial labor, 
along the line of achieving alliance between villages and between districts. They 
should open more cooperative installations while simultaneously developing collective 
and family economics. 


What is extremely important is to send laborers to reclaim virgin lands, who may 
start the job with easy-to-break lands first. It is necessary to mainly rely on the 
capability of the people and locality and on the positive assistance by the center. 


In 1986 we must deploy labor first in the planned development centers, mainly in the 
central highlands and northern border provinces, to create conditions for life and 
production. At the same time, a number of people must be promply transferred to these 
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centers, but positive preparations must be made to receive a larger number of peopl: 
in the 1986-87 dry season and in 1987, 


We must uniformly deploy the laborers dispatched, including the leading cadres of the 
party and mass organizations as well as those in the managerial, technical, and other 
sectors and occupations, in accordance with each area's production requirements, We 
must continue to help compatriots of various nationalities adopt fixed cultivation and 
habitation. 


Regarding family planning, in 1986 we must intensify motivation work in coordination 
with economic, cultural, and social activities, while increasing necessary means and 
supplementing the policies in order to further lower the population growth rate. 


Regarding education, we must continue to properly implement our educational reform pro- 
gram in order to raise our education's quality. We must further step up career orien- 
tation and vocational education in the general education middle schools. 


Regarding training, we must continue to reorganize the network of colleges and voca- 
tional middle schools and make rational assignments in training work, in accordance 
with the spirit of Resolution 73 and Directive 110 of the Council of Ministers. 


We must renovate the student selection system for the 1986-87 academic year in order to 
more closely link training with deployment and employment of students in various regions 
and localities. A district may select and send its own students to school in accordance 
with the requirements of its socioeconomic development. 


It is expected that the number of students selected for colleges and advanced schools in 
the 1986-87 academic year will increase by 8 percent, that of vocational middle schoo! 
Students by 7 percent, and that of technical workers by 19 percent. 


Regarding culture and art, we must promote activities aimed at better serving the 
socialist ethical education and the formation of a new type of man. We must step up 
information and propaganda work in accordance with the content of the two strategic 
tasks of building socialism and defending the fatherland. We must whip up an emulation 
movement for labor productivity and practicing economy, build a new socialist lifestyle, 
combat outmoded customs and superstitious practices as well as other social vices, 
manage publication work and newsprint use more closely, and strive to increase the 
number of textbooks for students and the circulation of NHAN DAN and QUAN DOI NHAN DAN. 
It is expected that the number of copies of textbooks and newspapers to be published 

in 1986 will increase by 5 percent over 1985. 


Regarding public health and social welfare, we must improve the quality of services o! 
the available public health network, intensify sanitary and anti-epidemic measures, 
promptly detect and stamp out pockets of contagion, prevent and fight labor-related 
diseases for workers, strive to meet the public health installations' material needs, 
ensure that all health stations can promptly control, examine, and treat the people's 
diseases; expand medical examination and disease treatment at home; meet the require- 
ments of installations in charge of caring for wounded soldiers; increase the number 
of sick-beds by 4.6 percent over 1985; properly implement all policies, systems, and 
measures concerning the care for war invalids, dead heroes’ families, those who have 
scored merits for the revolution, and retirees; and give practical assistance to those 
faced with difficulties in their livelihood. 


Regarding physical education and sports, we must develop the successes of the first 
national physical education and sports festival, expand the physical training campaign 
among the people, pay attention to promoting traditional sports, gradually set up 
national athletic teams, create conditions for participating in international competi- 
tions, and attach importance to building physical education and sports installations, 
in accordance with each locality's conditions. 
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Regarding national security and defense, in the process of implementing socioeconomic 
tasks, we must actively create a strength with which to ensure national security and 
defense. The combination of economy with national defense and vice versa must be 
achieved within the framework of the entire socioeconomic plan. We must strive to 
ensure the supply of essential goods for the Armed Forces. 


Regarding the production and supply of goods for national defense, priority must be 
given to providing sufficient material supplies and energy as the essential products 
of national economy. We must improve the quality of products to be supplied for the 
Armed Forces in accordance with combat requirements, and these products must be used, 
transported, and maintained easily. We must properly organize the Armed Forces to 
participate in economic construction in the cultivation, livestock breeding, food pro- 
cessing, and irrigation and hydroelectric project construction sectors. 


We must have a plan for cultural projects in localities, ensure economic results, 
deliver products and funds to the state budget, reorganize production, and raise the 
production efficiency of national defense enterprises so that they can produce goods 
for national defense while using their technical capacity and labor properly to turn 
out consumer and export goods. 


Generally speaking, plans for 1986 are deployed in a uniformly balanced manner and are 
focussed on essential products and the key capital construction projects of national 
economy. Those plans have not yet realized the results of production reorganization 
and thriftiness promotion in the localities and primary installations, because these 
tasks are still being carried out. For this reason, these plans will be supplemented 
during their implementation. Apart from the center's efforts in supplying materials, 
the supply system will be expanded to allow sectors and localities to contribute more 
material supplies by themselves. With such plans, it is forecast that the value of 
the gross industrial output will increase by 8.8 percent over 1985 and that of the 
gross agricultural output by 8.9 percent, the export value by 14 percent, the gross 
social product by 7.9 percent, and the national income by 8.8 percent. 


31 December Report 
OW0O71120 Hanoi Domestic Service in Vietnamese 1100 GMT 31 Dec 85 


[Concluding part of "Report" on the report delivered by Vo Van Kiet, vice chairman 
of the Council of Ministers and chairman of the State Planning Commission, at the 
24 December Meeting of the 10th Session of the SRV National Assembly] 


[Text] To ensure the successful implementation of these socioeconomic tasks in 
terms of organization and management, we must simultaneously assign and carry out the 
following urgent tasks: 


1. Although we have made great efforts to formulate the present 1986 plan, we must 
take further steps to renovate planning work in coordination with the renovation of 
the economic management system and must reexamine and supplement this plan, since this 
plan does not allow us to properly develop the potential of primary installations and 
districts. Meanwhile, the State Planning Commission must promptly provide guidance 

in managing the implementation of the plan to achieve better results. Presently, we 
must pay attention to the following points: 
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We must continue to reexamine and readjust the lists of essential products and the 
state's key capital construction projects in order toconcentrate on achleving balanced 
material conditions in a more uniform and strict manner; remedy and supplement the 
systems of planning, norms, and regulations to expand the right of initiative of 
primary installations and districts by ensuring the center's vrasp of essential norms 
of decisive significance for the national economy. This spirit must be promptl 
reflected in the formulation of the 1987 plans of the various sectors and localities 
by ensuring that these plans are really worked out first by primary installations and 
districts. The plan of each province or city must include the combined plans ot 
districts as well as those of the various sectors, 

2. In 1986 we mist create a new management system with these characteristics: Tt 
must ensure the right of initiative of primary installations in production and trade, 
determine and strengthen the administrative and economic management functions of 

State apparatuses at all levels, and create favorable conditions for grassroots units 
to apply the socialist system of economic accounting and business transactions. This 
most important measure will help ensure the successful implementation of the 1986 
State plan and of the socioeconomic tasks in the coming vears. 


3. We must strengthen guidance and managerial work regarding plan implementation. 


Since the plan approved by the National Assembly constitutes a main instrument for 


economic management, guidance and managerial work must be carried out as planned and 
be focused untformly on the main tasks and targets of the plan, Wwe must put an end to 
conducting managerial work not in accordance with the plan. Close guidance In 
rearranging and reorgantzing production and construction operations must be linked to 


the renovation and consolidation of socialist production relations and labor distribu- 
tion and decentralization in each economic-technologic.! sector and territortal area. 
We must organize the study and prompt promulgation of a number of policies, espectally 
policies on exportation and foreign currency management, policies on encouraging 


economization in production and construction, and policies on encouraging the use of 


labor and land and the exploitation of new economic zones. We must perfect the economic 
information system so that it reflects all production and trade activities promptly, 


completely, and accurately and serves as a basis for plan formulation and management. 


4. In 1986 we must strictly implement the party's resolutions on perfecting and organi- 
zing apparatuses; rationally deploy the mtingent of cadres; adjust the working 
methods of ministries, general departments, and primary installations; adopt a policy 
of encouraging scientific, technica! 

mary installations and new economic zones in the Central Highlands mountainous 

areas; immediately streamline and simplify the administrative machinery and the 
collateral staff at the grassroots level; achieve managerial decentralization consistent 
with the requirements for renovating the managen®nt system; rearrange the machinery of 
the varieus organs at all levels; immediately abo'ish all intermediary levels; reduce 
the n= ib f irrational organs; and dispatch cadrvs to strengthen districts and key 
installactons. 


, and economic management cadres to join pri- 


5. We must launch a broad revolutionary movement among the laboring people and 
managerial echelons to develop the spirit of self-reliance and self-strenethening, 
exert efforts in labor and production, and strictly practice economy in production and 
daily life. We must learn and apply the good experiences and methods of districts 

and primary installations, mobilize the combined strength of the state and the people 
to exploit in the best way the actual potential in labor and land, and encourage all 
sectors and localities to actively find sources of material supplies and raw materials 
in order to increase production and contribute to yrrecting economic imbalances. We 
must develop the role and responsibility of mass organizations in formulating an 


] 


implementing plans and closely coordinate the activities of state organs and 


organizations td step up, right from the beginning of the year, the emulation movement 
to successfully implement the 1986 state plan. 


[\, 8 Jan 86 K 15 Vii TNAM 


The tasks regarding socioeconomic construction and development and the consolidation 
of national detense and security in 1986 -- the first year of the 1986-90 5-year 

plan -- are the imperative requirements in life. All sectors, localities, grassroots 
installations, and districts must continue to fully grasp the resolutions of the 
sixth, seventh, eighth, and ninth party plenums. Our entire people and army must 
vigorously develop the spirit of self-reliance, self-strengthening, and international 
solidarity and the sense of great dynamism and creativity, and must strive to find 
and exploit potentials in order to continue to supplement the 1986 plan and achieve 
better results. 


In the tirst part of the report, we dealt with the motive forces which led to 

progress in some localities and enterprises since the issuance of the cighth party 
plenum resolution. Some things do not depend entirely on material conditions. Some 
administrative and managerial reforms and the necessary change of personnel may help 
an enterprise to advance eventually. In reality, some enterprises and localities have 
effected some change in their managerial organization, thereby lowering production 
costs, increasing production, and improving product quality. 


For this reason, the 1986 plan presented today at the National Assembly will be 
turther supplemented during its implementation. Some deputies may still be worried 
about the prospects of implementing the 1986 plan because of the past shortcomings 
on the part of managerial organs. We promise that we will strive to overcome short 
comings and avoid mistakes. Any mistake -- if brought to our attention -- will be 
analyzed, criticized, and overcome in the spirit of criticism and self-criticism 
and with a sense of responsibility by managerial personnel, especially those in the 
council of ministers. We probably all agree that this National Assembly session 
will be able to greet the sixth national congress of our party in this spirit. 


PHAM HUNG GREETS PUBLIC SECURITY FORCE 
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[SRV Centtal Committee Political Bureas Member and Minister of Interior Pham Hung's 
letter of greetings to members of the People's Public Security Force on the occasion 
of the lunar new year] 


[Text] Dear cadres and combatants of the People's Public Security Force: 


On the occasion of the Binh Dan 1986 lunar new year, on behalf of the Ministry of 
Interior, I cordially convey my best wishes to cadres and combatants of the People's 
Public Security Force and all dear compatriots who have rendered meritorious 

service to the cause of maintaining national security. [| convey my warmest greet- 
ings to wounded and sick comrades of the People's Public Security Force. 1 wish 

you a quick recovery in order to return to your assigned posts. May I also convey 
to families of fallen heroes of the Public Security Force, retired cadres and 
combatants of the Public Security Force, and all their loved ones, my new year 
wishes for your good health, happiness in life, and many ever greater achievements 
in production and in your tasks. 


Dear comrades, 1985 marked new progress in our nation's revolutionary cause. Many 
great and important historical anniversaries were commemorated, while the traditional 
revolutionary struggle of the heroic Vietnamese people and the glorious CPV developed 
vigorously. Our entire party, Army, and people made great efforts to overcome 
numerous difficulties and score many new achievements in the cause of building 
socialism and defending the Vietnamese socialist fatherland. 
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The 40th founding anniversary of the Vietnam People's Public Security Force was also 
commemorated in 1985. On this occasion, the Vietnamese party and state awarded the 
Gold Star Order -- the second time -- to the entire People's Public Security Force; 
the Ho Chi Minh Order to public security forces in provinces, cities, special zones, 
and a number of general departments and professional departments; and the Armed Forces 
Hero title to a number of units, cadres, and combatants of the People's Public 
Security Force. 


Over the past year, under the leadership of various echelons of party committees, 

with close coordination with the VPA and other sectors and mass organizations, and 
with a close relationship with people of various nationalities throughout the country, 
cadres and combatants of the People's Public Security Force consistently underwent 
training, overcame difficulties, worked resourcefully and creatively, and scored many 
new achievements in the struggle against the enemy's multifaceted war of sabotage, 
thereby protecting the socialist property and the people's lives and belongings. 


The movement to study and scrupulously implement the six teachings of esteemed 
President Ho Chi Minh has heightened the cadres' and combatants’ awareness and 
responsibility. It has become a strong motivating force accelerating all tasks of 
the People's Public Security Force and has led the mass movement for maintaining 
national security to new progress in various forms at subwards, villages, organi- 
zations, enterprises, hospitals, schools, and so forth. Increasingly, various 
exemplary persons and work and progressive models have emerged. 


On the occasion of the lunar new year, on behalf of the Ministry of Interior, | 
warmly commend all cadres and combatants of the People's Public Security Force; 
security units at villages, organizations, enterprises; people's security teams; 
assault youth security units; and civil defense units for their achievements. 1 

also warmly welcome the Vietnam People's Army, sectors, mass organizations, and people 
throughout the country for their positive participation in the cause of firmly 
maintaining national security and social order and safety. 


Dear comrades: 1986 occupies a very important position. It is the year in which 

our party will hold its sixth national congress. It is the beginning year of the 
fourth 5-year plan and also the year in which more efforts will be made to renovate 
the mechanism of economic management, discard bureaucracy and state subsidies, carry 
out economic accounting and socialist business, step up production, exert firm control 
over distribution and circulation as well as over the market and prices, do away 

with negativism, and resolutely eliminate speculators and smugglers in order to 
gradually stabilize the socioeconomic situation and people's livelihood, create 
sources of accumulation, and prepare favorable conditions for more vigorous develop- 
ments in the ensuing years. 


The present situation is still fraught with untold difficulties. However, there exists 
numerous new, very encouraging factors at various grass-roots units, thus further 
enhancing the confidence and strength with which we can make steady headway and 

score still-greater successes. 


It is necessary to realize that our tasks in the new revolutionary state are very 
heavy. They require every cadre and combatant of the People's Public Security Force 
to exert his utmost effort under the movement for revolutionary actions guided by 
Uncle Ho's six teachings to build his unit into a comprehensively steadfast one, 
constantly improve his qualities and talents, and resolutely do away with all 
phenomena of haughtiness and red-tape bureaucracy. 
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It is necessary to realize that the people's strength can make history, that the People's 
Public Security Force can have the people serve as its eyes and ears, and that its 
strength comes from the people. Cadres and combatants of the Public Security Force 

must strive to step up the mass movement for maintenance of national security. Main- 
taining tirm control over households and population is a very basic task aimed at 
maintaining political security, social order, and the people's peaceful and happy life. 


It is necessary to realize that achieving close cooperation with the Armed Forces, 
mass organizations, and vartous sectors, especially those in the bloc of internal 
affairs organs, under the unified leadership of responsible party committee echelons wil] 
constitute a great, combined strength capable of foiling all the enemy's perfidious 
sabotage schemes and actions. As an immediate task, the public security force must 
make positive contributions to implementing successfully the resolutions of the party 
Central Committee's eighth and ninth plenums. It must participate in market manage- 
ment; punish reactionaries, speculators, and smugglers; and emulate in scoring out- 
Standing achievements to greet the sixth party congress. Let all cadres and combatants 
firmly preserve and develop the glorious tradition of the Vietnamese People's Public 
Security Force, trying to be eternally worthy of being a trusted instrument of the 
party, a sharp tool of the proletarian dictatorial state, and the beloved sons of the 
people. 


My cordial anid determined-tu-win salutations. 
[Signed] Pham Hung 
COMMITTEE ROUNDS UP _'PRC WAR CRIMES" IN 1985 


BKO81030 Hanoi International Service in English 1000 GMI 8 Jan 86 


[Text] The Committee for the Investigation into China's War Crimes Against Vietnam 

on Wednesday [8 January] issued a statement saying that in 1985 China fired about | 
million artillery shells, mortar rounds, and rockets onto various areas along the 
northern border of Vietnam, many of them from 10 to 20 km deep inside Vietnamese terri- 
tory. Vi Xuyen District, Ha Tuyen Province, alone was subjected to 20 artillery shellings 
with 80,000 mortar rounds -- some of these shellings lasted for 10 days -- and 

Thanh Thuy and Thanh Duc, Phuong Tien and Minh Tan Villages had suffered from 50,000 
Chinese artillery shells a dav. Besides, China also made many battalion- and regiment- 
sized attacks in an attempt to nibble at some areas in Vi Xuyen District, Ha Tuyen 
Province, and Ha Lang District in Cao Bang Province. Chinese troops conducted 150 
land-grabbing attacks on the same districts. 


Also in 1985 Chinese vessels on 500 occasions intruded into Vietnamese waters from 

Quang Ninh to Binh Tri Thien Provinces. Chinese planes made hundreds of sorties close 

to Vietnamese border and on some occasions violated Vietnamese airspace from 5 to 10 km 
deep over Lai Chau, Ha Tuyen, Cao Bang Provinces. These crimes of the reactionaries of 
the Chinese ruling circles caused tension at the Vietnamese northerm border and caused 
great losses in life and property to the Vietnamese people. Chinese artillery shellings 
killed 92 people and wounded 167 others. Chinese troops abducted to China 30 Vietnamese 
people. Chinese artillery shellings also destroyed and damaged 500 dwelling houses 

and schools and destroyed more than 20,000 hectares of food and industrial plants. 
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AUSTRALIA 
HAYDEN SAYS BOYCOTT OF LIBYA UNDER CONSTDERATION 
BKO80910 Melbourne Overseas Service in English 0830 GMT 8 Jan 86 


[Text] The minister of foreign affairs, Mr Bill Hayden, says that Australians are rated 
after American and Israeli citizens as Middle Rast terrorist targets, Speaking on 
commercial radio in Sydney, Mr Hayden said Australia was as exposed as any country now 
to the depredations of terrorists. He said he was not sure why Australians were listed 
so high by Middle Eastern terrorists, as he regarded the Labor government's policy 
toward the Middle East as a very fair policy. It would stick to the position of Israel, 
but it recognized the justifiable claims of the Palestinian people. Mr Hayden said in 
three recent cases, terrorists have made it clear that Australians came after American 
and Israeli citizens as targets. The toreign minister said the government was very con- 
scious of the need for Australia to be prepared to do its best if something, should 
happen in this country. 


Meanwhile, Mr Hayden says the government will seriously consider the matters raised, and 
President Reagan's response to the terrorist attacks on Rome and Vienna airports, in- 
cluding the decision to impose an economic boycott of Libya. Mr Hayden said today that 
he was very concerned by reports associating Libyan agencies with those who mounted the 
airport attacks. Cabinet will decide whether any measures should be adopted in respect 
of Australia's commercial relations with Libya. 


MEASURE ASSISTING U.S. FARM EXPORTS PROTESTED 
BK040706 Melbourne Overseas Service in English 0430 GMT 4 Jan 86 


[Text] Australia has protested to the United States over new measures to assist 
American agricultural exports. The protest sent to the United States secretary tor 
agriculture, Mr Block, says the measures will lead to a further breakdown of an already 
unstable world market for agricultural produce. The increased assistance is provided 
for in legislation passed by Congress and signed into law recently by President Reagan, 


Australia's minister for trade, Mr Dawkins, says the bill provides for substantia] 
export subsidies for American producers and credit assistance and concessions for buyers 
of United States farm produce. He says it will make life harder for Australian farmers, 
particularly producers of beef and sugar. 


Mr Dawkins says some of the measures were made in response to unfair trading practices 
in other catagories but adds that the solution does not lie in a trade war. He says 

it should be found in establishing effective disciplines in agricultural trade and that 
Australia will seek to pursue such a course with the United States Administation. 


However, the president of the Victorian Farmers and Graziers Association, Mr (Des Crow), 
has criticized the Australian Government reaction to the American moves as inadequate, 
Mr (Crow) said Mr Kerin [Minister for primary industry] -- and possibly the tederal 
treasurer, Mr Keating, should go to the United States and personally confront American 
officials over the farm bill. 
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PROGRAM SHOWS POLICE 'RESTRAINT' IN MEMALI 
BXU71lo55 Kuala Lumpur NEW SUNDAY TIMES in English 5 Jan 86 p 2 
("A commentary": "Truth on the Screen" by Munir Majid] 


[Text] Pictures do not lie. The video recording of the November 19 Memali incident 
telecast over RTM [Radio Television Malaysia]. One on Friday night clearly showed what 
happened that fateful day, 


The overwhelming majority of Malaysians, appalled by what happened and by the loss of 
18 lives, have commended the police for their restraint in dealing with the situation, 
Indeed this is what stands out from the telecast. 


There are, of course, a minority of Malaysians who are dissatisfied with the number of 
minutes ot the events that was actually telecast, and who feel the underlying causes of 
the tragedy had not been reflected. Actually there are only about two hours of video 
recording taken by three amateur teams from the police. Much of it overlapped, 


Inany case, even if all ot it had been telecast in a non-sequential and unrelated 
manner, those who do not want to see what is staring them in the face will continue to 
be dissatistied, What is evident is that the whole operation lasted over five hours, 
from about 8 am to about 1.30 pm; 15 minutes after police moved in to arrest Ibrahim 
Libya and two of his followers for criminal offences, they were fired upon and two of 
them were killed, Did the police go on a rampage, as was most likely to happen in many 
places in the world? No, On the contrary, they continued to approach the situation 
with the restraint, calm and circumspection with which they had started out. They 
could have swept aside Ibrahim Libya's shield of women and children and stormed the 
house only 200 metres up the road where he and his followers were hiding. It could 
have been al] over in 15 minutes -- with uglier and bloodier results. 


Tf this is not restraint, it is hard to imagine what is. And all this while, mind you, 
the police had to endure verbal abuse and physical threat from women, children and a 
small number of men armed with sickles, spears, pick-axes and parangs, not to mentior 
missiles of fire torches and Molotov cocktails thrown at them. 


Extreme provocation, wouldn't you say? But how did the police respond? By pleading 
with those being used as a human shield to get out of the way in a matter that did not 
involve them, Right to the very end, before the police armoured vehicle moved into the 
compound of Ibrahim Libya's house, the police could be seen to be still negotiating 
with his frenzied followers, Operations chief Datuk Yahya Yeop, unarmed, was right at 
the front, still pleading. He evenoffered himself as hostage, to bring a peaceful end 
to the operation, What did he get for this pains? A lucky escape from death as 
bullets coming his way just missed him. 


Even as the police moved into Ibrahim's house, they still called upon those inside not 
to fight, to lay down their arms and to give themselves up. But it was not to be. 

They were fired upon as they moved in; we all know the tragic result. The police were 
clearly restrained, calm and responsible. There really is not much that can be done 
about those who refuse to believe what they see, 
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As for the underlying causes of the incident, this is a weighty matter which will be 
the subject of debate for a long time to come. It cannot be expected that the tele- 
cast could have shed conclusive light on the question. Visually, it could clearly be 
seen from the telecast that Ibrahim Libya's followers were in a state of frenzy, in a 
trance; indulging in a lot of mumbo-jumbo to accord themselves invincibility, daring 
the police to shoot at them, They looked like they had been worked up to such a 
state by the teachings and influence of their Tok Guru. 


They were, on the one hand, led to believe they were invincible; on the other, if they 
were in any case killed they would go straight to heaven, as they had fought a jihad 
(holy war) against the forces of evil and their death would thus be syahid. 


This indeed is the Amanat (message) of Hadi Awang which was prominently displayed 

in Ibrahim's house. The connection with PAS [Pan-Malaysia Islamic Party] and the 
exhortations of the PAS leader were visual. Viewers could not have failed to novice 
the PAS symbol outside Ibrahim Libya's house; it was the branch headquarters. 


Apart from this, Ibrahim Libya had stood as a PAS election candidate and made speeches 
on PAS platforms. Coming back to the question why it happend, it could be said that 

it happened because this is what PAS now exhorts its supporters to do, in many cases 
through the intermediation of the Tok Guru, himselt a dedicated PAS leader. The 
relationship between the Tok Guru and his tollowers is very strong and deep in the rural! 
environment of the northern States; the followers can be asked to move mountains. 


How and why do the people get to become followers? There is a whole combination ot 
cultural, religious and emotional factors on the one hand, and real reasons like economic 
condition and social deprivation on the other. It is difticult to apportion a specitic 
weightage to each particular factor; this must be the subject ot profound discourse 
among academics and superior intellectuals, although in the end it will have to be the 
politicians who will have to relate it to reality. but tor common Malaysians, they do 
not like what they see. Whatever the reasons, they do not approve the call to disorder 
and insurrection; the call to death and the shedding ot blood against established 
authority. They saw, in the Memali telecast on RIM, where it could all lead to. 


VOMD CARRIES CHAIRMAN'S NEW YEAR MESSAGE 


BKO41036 (Clandestine) Voice of Malayan Democracy in Malay 1215 GMT 31 Dec 86 


[1986 new year greetings message, entitled "Establish Close Solidarity, Widen the 
United Front", from Abdullah C.D., chairman of Malay Nationalist Revolutionary Party 
of Malaya Central Committee -- Dated 1 January 1986) 


[Text] The year 1986 has arrived. On behalf of the MNRPM Central Committee, I would 
like to extend my warmest new year's greetings and wishes of success to all Malay 
Nationalist Revolutionary Party of Malaya |MNRPM] members and supporters. I also 
extend my new year greetings to people from all walks ot life and all nationalities 

in our country, and I pay the highest respect to ail the brave patriotic and democratic 
fighters wherever they may be -- in the jungle, villages, cities, and enemy prisons -- 
and give my respect and sympathy to the families of the honorable fallen heroes. 
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The new year brings new political developments for our country. The good develop- 
ments, giving the advantage to our people's struggle, have come about through the hard 
struggle by the patriotic and democratic forces, including the MNRPM. International 
developments are also giving advantages to our people's struggle. The capitalist 
world continues to sink in an overall difficult economic and political crisis. By 
contrast, the socialist group has avoided such a crisis and continues to progress 

and prosper. The struggle against imperialism, hegemonism, colonialism, and reaction- 
aryism by people in various countries around the world is in high spirit and has 
brought brilliant results, 


In 1985, our country saw the development of the influence of patriotic and demo- 
cratic forces of various races and streams, including the MNRP, so that the reac- 
tionary ruling clique was alarmed. The forces continued to grow and unite in their 
fight. They became more active in searching for their common ground. They seriously 
discussed major serious problems facing the country and reached consensus on them. 
Meetings on eradicating poverty and creating worker solidarity and parliamentary 
democracy held by them; meetings of multiracial scholars and artists; and other 
activities effectively encouraged the people's struggle and helped create racial 
solidarity. The advancement of the Malay people's mass organization and of Muslims 
throughout the country as well as the efforts to bring greater solidarity between 
them and the non-Malays in a joint struggle to oppose the reactionary ruling clique 
was the prominent (?characteristic) of the situation in our country last year. Various 
activities organized by the opposition parties, particularly Pan Malaysian Islamic 
Party [PAS] were well received by thousands -- in fact, hundreds of thousands -- 

of people in every place they were held. Actions and movements to protest cruelty 
Spread quickly to every part of the country. Efforts by patriotic and democratic 
forces -- such as that made by PAS in explaining its party policy on all races in 

our country through various meetings -- were warmly welcomed, more than expected, by 
the non-Malays; and this incited the Barisan Nasional ruling clique, especially the 
UMNO [United Malays National Organization]-led clique. The strength of opposition 
parties in various places like Kelantan, Terengganu, Perlis, Kedah, Penang, and Pahang 
continued to increase rapidly. As for the coming general election, they have made 
some preparations, bravely exposing all kinds of digressions and treachery by the 
Barisan Nasional ruling clique to the country and the people, particularly in the 
case of the Bumiputra Malaysia Finance scandal. 


Throughout the past year the people became more aware of what was going on. The 
people's struggle, especially the struggle by the public services department workers, 
continued to heat up. Positive action by the Congress of Employee Unions in Public 
Administration and Civil Service for pay raises for employees in the public services 
department proved that the workers in our country have a tradition of strength and 
bravery and would never back down when demanding justice and protecting their rights. 
This nationwide action was a severe blow to the reactionary ruling clique. 


Last year, the economic, financial, political, and other crises faced by the Barisan 
Nasional government in Kuala Lumpur and the PAP [People's Action Party] Government in 
Singapore increased continuously. The capitalist economic crisis had a serious im- 
pact on our country's economy, and on Singapore's. The price of primary commodities 
dropped sharply. Several industries had to close. Unemployment continued to increase, 
Inflation was beyond control. The trade deficit endlessly widened and the national 
debt kept on accumulating. 
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MARCOS NAMES AQUINO'S COMMUNIST ADVISERS AT RALLY 


LiG71345 Quezon City Maharlika Broadcasting System in English 0910 CMT 7 Jan 86 


[Address by Philippine President Ferdinand Marcos at election campaign rally at 
Fort Bonifacio in Makati, Metro Manila -- Live; in Tagalog and English -- quotation 
marks denote passages in Engl ish | 


[Text] Many thanks, Mayor Yabut! Long live Mayor Yabut! [cheers] Long live the 
KBL! [cheers] Long live the Makati people! Long live democracy! Thank you very 
much for attending our meeting, the hundreds of thousands of people whom | see here 
at our rally. Many thanks to our distinguished guests, not just the mayor but also 
his aides, the vice mayor, and the governor of Metropolitan Manila, my wife, the 

most beautiful! [cheers, applause] Board members, and al] the mayors here present, 
other officials, comrades, members of the Batasang Pambansa and of the cabinet, and 
all of you Filipino citizens! I have come here to Fort Bonifacio not just as a 
candidate for the highest position of the country, but as a humble soldier of the 
Philippine Republic. You invested in me the heaviest responsibility in the country, 
when you elected me into office, you said I was the sentinel and guardian of the 
entire Philippine nation. You said 1 must look after the affairs of the entire 
nation, especially where those living in misery and hardship are concerned. 
lapplause, cheers] I come here and recall the name of Bonifacio who tired the imagin- 
ation of all Filipinos, especially your humble servant Ferdinand Marcos. 1 know that 
most of the people here are not wounded veterans like me, but many of you are members 
of families who have defended our freedom, justice, and honor against many enemies. 
Our first enemies were those who fought Lapulapu, and we have fought up to the time 
of the revolution of (?1896). In this way we have forged our Liberty, having heeded 
the call of Bonifacio, Rizal, Aquinaldo, Luma, Ricarte and all those heroes who cried: 
Keep watch over the fruits of our sacrifice, keep watch over the Republic that we 

set up, the first in Asia, first in Africa, first in South America. That is what we 
have given you. 


this Republic should be cherished because it was established through the blood and 
life of all those Filipinos in the past. This is why, my comrades, your humble 
servant is not just a candidate, "I am come to see you not just as a candidate; | 

have come to see you as president of the Republic of the Philippines, and more than 
that, as a strong young soldier who is bent on the protection of our country because 
that is the heavy burden that you entrusted to me when you elected me president 
successively from 1965, 1969, and in the referendum of 1975 when you were asked: Do 
you want President Marcos to continue as president during the period of martial law? 
And you ansered: Yes! Let Marcos continue! That is also what happened in our 
election of 1981. You united and your orders to me were clear: You shall govern 
the nation. You are the [word indistinct] soldier, and as the soldier of the nation 
you shall be [words indistinct] of this country and you should protect the interests 
of our people and you shall see to it that you protect, most of all, the great majority 
of our Filipino people who are poor and [words indistinct] for the last 350 years. 
[applause] When you gave me this order as a soldier, you also said: If there is any 
danger that faces the Republic of the Philippines, you should [words indistinct] and 
the guardian of the Filipino people should be the first (?to endure) [word indistinct] 
danger that we face. 


This is why, comrades, we have come. The entire KBL is here, and we are shouting to 
you: We are facing danger and a new threat to our democracy and our freedom and 
our Philippine Republic and we must stand together in order to rescure our Republic 
and our nation's freedom and democracy. [applause| The danger comes from two 
places -- first, our political opponents. They are close to the communists. They 
say: "Marcos, name names." Tell us who it is you say are our communist advisers. 
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"Nell, the first one is the brother, that brother who was once in the country and set the 
new "communist front," Bayan [New Nationalist Alliance], Bandila [Flag] and the other 
labor fronts. We will not bother mentioning names. One front is the KMU [Kilusang Mayo 
Uno -- 1 May Movement] -=- which is close to our opponents. So you see, all those are 
wanted "for being members of the Communist Party." 


Who is it giving many of the speeches? She is. She is close to them. Who is it help- 
ing the Communists here in Makati? Those rich people who have enriched themselves under 
the administration of Ferdinand Marcos. Those are the ones they are helping. If they 
want us to take them to court in the future, we will do so. 


And, comrades, as for the others around her -- I will not bother »entioning names -- 
they are still facing charges. What did Jose Maria Sison say? Who is this Jose Maria 
Sison? He is the organizer of the new Communist Party of the Philippines, along with 
Dante, alias 8ernabe Buscayno. What did Jose Maria Sison say? He said he is helping 
our political opponent. [sentence indistinct]. If that person has helped set up the 
new Communist Party, she is certainly our enemy. What else can we say? They would 
like us to give an “order of battle of the Communist Party of the Philippines" and al} 
those they keep talking to during this campaign. What do they say the Communists have 
done? Did they not devastate the town of [name indistinct], Bondoc peninsula, quite 
recently? When they did that, they held a rally and shouted: Support the Unido 

[ -ed Nationalist Democratic Organization] and Laban [Fight] candidates, because if 
you port the KBL, “farcos and Tolentino, we will come back and kill all the neople 
here! Those are the words of the communist NPA. 


And what did our opponent say about all this? Her reply was that if they are vic- 
torious, they will remove Marcos and let the Communists and the NPA leaders into the 
cabinet and into the government. What will happen to our government if the Communist 
leaders join the election? What will happen will not be much different from what 
happened in Indonesia. What happened in Indonesia? President Sukarno allowed the 
Communists into his cabinet. He also appointed communist generals to the Army. When 
1965 came around, what happened? Those Communist generals revolted and killed the 
noncommunist generals and the noncommunist members, except for General Nasution, the 
minister of defense, who escaped. Six of his men were killed when they were shot. 
After this President Suharto, who at the time was the strategic commander of the 
Indonesian Army, shouted: Let us fight against those enemies of our freedom. ‘ith 
the help of the (Taliwanggi) division under General (Ranjat), they faced the Communists 
and then Suharto became president. But what happened to the Indonesian nation? There 
were killings and a bloody uprising. Who was hurt? [sentence indistinct]. The 
soldiers with their weapons were prepared to die. Those killed -- 700,000 to one 
million -- were innocent civilians. 


That is what could happen here, this is why we are shouting Danger! The Philippine 
Republic is facing grave danger: This is a personal danger to all of you. My Filipino 
fellow men, this is your danger. You civilians, those of you who do not carry arms, 
this is the danger facing your children and your family. Now while there is time, now 
that we can prevent this, let us not allow this danger to grow. We do not want to give 
up your lives, like happened during guerrilla times. We are not asking you to give up 
your possessions and your most treasured honor. What we ask of you is to use your 
right to vote and elect the rightful guardians and defenders of our democracy and free- 
dom and the honor of our country. I ask you, my comrades, on February 7, to face this 
danger by voting for the Marcos-Tolentino team! Long live! [applause, cheers] 


[Announcer: The thousands of people gathered here on the Bonifacio children's play- 
ground are shouting Marcos' name as they listen to his speech. | 
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I am gratified to hear your shouts and [| am sure that when the election comes, you wil! 
choose the right party who will bring true treedom, justice, and honor to our country. 


But we tace a second danger. Uur opponents say you must vote tor them because thei 
familiesl(words indistict], | do not need to tell you that when ex-Senator Aquino was 
arrested, the list of the charges against him was a long one, shown by intelligence 
reports and sworn statements and atfidavits about the murder of several people and the 
oppression of his tenants. You all know about that. That is why she is now saying "he 
was only working for democracy." [Words indistinct lbecause he was one of those who set 
up the Communist Party of the Philippines,/sentence indistinct ], 


If what we want is the continued operation of the Philippine Republic and if she 

is the one we choose to run this and make all the decisions in the government, then we 
should ask her: What will you do if we should face -- and indeed we are facing -- 

a most difficult situation, an economic crisis? All those things Marcos did in 
relation to the IMF and the World Bank -- what will you do? Their answer is that all 
that will be changed, they will not borrow money. Those answers show that they do not 
understand our country's problems. Our country, my comrades, is included in a "worldwide 
recession" because prices have declined. All this cannot be tackled lightly. They are 
all being foolish when they say they will not take loans. My comrades, when you build 

a house and borrow money from a bank, do you not pay your debt to the bank when you get 
your wages? If after a year you cannot pay -- what do you do before the bank fore- 
closes and threatens to take overyour house? You will go to the bank and see the 
president of the bank and talk to him about "restructuring" your loan. What does 
"restructuring" mean? It means you say: Forgive me, but | am having difficult times, 

| cannot pay the mortgage. Could you lengthen the period for the payment ot my debt? 
That is what an intelligent person who owns a house would do. So what will the bank 
president do, because he does not want to lose all the assistance he has granted? He 


will give more time -- perhaps 5 vears. And he will tell the person asking tor 
restructuring, all right, we give vou 5 years. That is what we have done with our 
debts -- not just Marcos' debts but debts that started when we were first given our 


freedom in 1942. Those are not just Marcos' debts. They say our Batasang Pambansa 

was (?not consulted). That means our opponents have not read the law, they have not 
studied the ways in which to run the government. Ex-Senator Aquino was one of those 

who was involved in negotiations for foreign loans. The law gives the president 

the right to ask for loans, but in the negotiations ex-Senator Aquino was included in 
this capacity. So this is why I sav our opponent, especially her advisers, have no idea 
of the law or how to run the government or how to help the little people, the poor 

of our country. We cannot entrust the delicate workings of the government to people 

who act as though it is all a game. | cannot allow this because the lives of 55 million 
Filipinos are at stake. We must help waken those people and show them that this is not 
a game that can be shouted about. What is needed is some learning and the means to 
solve our problems. [Sentence indistinct], 


The government is run by means of a clear program. Do you know what their program is 
all about? They have one program -- they will demolish everything we have done, al} 
the good that we have done for the little people. Land reform -- they will follow 

the communist rule that everything belongs to the state, because under the communists there is 


no personal ownership, especially inproduction, Only the government owns everything. 


All of you who own jeepneys, buses, and restaurants -- all of that will be taken away 
from you by the government. You will become a mere employee of the state. This is 
why, comrades, we must not allow al! this to be torn from our hands -- our true 


honor and true freedom. Long live KBL! |appause, cheers] 


|Announcer: The cheers continue among the crowds here at Barangay Fort Bonifacio 
in Makati, Metro Manila] 
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[Marcos continues | Comrades, L thank you for your cheers and the happy welcome 
us, But there is one more thing I must tell you. Senator Tolentino did not tall! 
the question of [words indistinct] the two KBL candidates, They keep saying that 
Marcos is sick and will be dead in 6 months. They have said that for the past 5 
years and they still talk about 6 months. [cheers] Long live! Long live! Japp 
chants of "Marcos"|] Comrades, Senator Aquino -= [ mean, Senator lfolentino... we 
okay, let's talk about Senator Aquino, They say that Marcos ordered the killing of 
Aquino over at the MIA {Manila International Airport]. His widow has said that {1 
lose -- if she wins, she will have me investigated, That's what she said, [words 
indistinct] but Teddy Natividad said this, But that is not the question. Tf we ho 
wanted Aquino killed, why did we allow him to go to America and have a heart opera- 
tion? [applause] The first lady even sent Aquino to the heart hospital here. 

If we had wanted to kill, would we have sent him to the hospital? We would not hav 
done that if that was the plan, There was no wicked plan, Not just that -- we o 
allowed him to go to America for an operation, We gave him permission, we even 
gave him a doctor to accompany him on the plane, If the doctor had not been alony, 
he would have died on the plane, This is why we gave him a doctor who saved him. 
One more thing -- was Aquino not condemned under a death penalty? That death pena 
was approved by the (?board of regents) and by the office of the president. "This 
(?condition) to death, the death penalty -- it was pending over the head of Aquino 
it could have been implemented if it was the desire of the administration and of! 


Marcos. We could have just waited for him to (?come in), [words indistinct] and whe 


the time came, then for him to be executed [words indistinct] Manila International 
Airport [words indistinct] when you can kill him legitimately by execution in a 
cordance with the judgment of the court." What could we have done? § W sald hav 
waited. So why do they now say we wanted to kill him, since if we wanted to kil! 
him legally, we could have waited for the execution that was the verdict, the findi 
of guilty. He went to the Supreme Court twice and twice the court approved the 
verdict. "and refused to have anything to do with all of those petitions for recon 
sideration," 


This is why [ calmly say that it is very clear. Almighty God knows that the con- 
sciences of all the Marcoses are clear, especially that of your humble servant. | 
know what goes on throughout the world, this is why I say that your humble servant 
is not happy when he hears all those things in politics. Their politics is the p 
tics of vengeance, the politics of killing, "it's a politics of hatred, vindictiv 
ness, vengefulness."" That is not the kind of government that must succeed, } 


They keep saying, Marcos is sick, look, sometimes he stumbles when he walks. Of! 
course I stumble sometimes, Why? Because I was wounded five times during the las! 
world war, in Bataan and in [word indistinct]. One of my more serious wounds was 
on my left knee, which was hit by shrapnel. The bone was shattered and the nerves 


and tendons were torn. This is why I sometimes have pain, but [ endure it and acce 


it. But I am proud that I shed my blood for the liberty of our beloved country. 
[applause] 1 am sure many of you were soldiers like myself. Do you know, my last 
two wounds sustained in Bataan -= one was below the heart, and, well, actually ! 
were received at the same time. Ome was shrapnel and the other was the work of a 
sniper. I was hit on the left [words indistinct] and I thought then, [ will f] 


{laughter | My prayer to God then was to spare me jore wound: lapplause| My fellow 


soldiers then asked me, since I was hit below the heart, what do you teel. 
[sentence indistinct]. [laughter] [sentence indistinct]. Thank God, it was no 


bad. 


Senator Tolentino and [I recently went to have check-ups, 
in the war. We wanted to know if we could face the present prolonsed fight. lat 
Tolentino went to the heart center and when the report came out, the doctor 
astonished. 
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The doctors told him that you are:'a 70 year old by the calendar, but your actual age in 
medical, physical terms is 45 years only. [cheers] I do not know what it means to be 
4) ~~ Lt may mean he can do everything a 45-year-old can do, everything! [laughter] As 
tor me, my comrades, I also had a checkup. After every part of my body was probed, the 
doctors sald, you, Mr President, have a calendar age of 68 but your physical and medical 
age is 40. How about that! [applause] My comment to them was; That is wrong! Why?, 
they asked me. I said: Because if you ask my wife, my age is only 25! [laughter] As 
our fellow farmers say: Only carabos get old! [laughter, applause] 


As [ have said, I am here not just as a candidate but as your president who has on his 
shoulders a heavy responsibility. That responsibility is not just to look after the 
entire nation but also to keep an eye on those things that threaten the country. Because 
of my experience, my thoughts, and what they call intelligence, you can see that the 
country is (?caught in a whirlwind). Before that day comes, it is necessary to warn the 
whole country about the danger facing us. 


A president should Look toward the future and foresee how he can inform his countrymen 
about events. That is my duty. So I ask not just that you vote for Marcos and 
Tolentino. That is not the most important thing although it is also important because 
that is the weapon we need to use against the threats to our country. My real duty 
today is to awaken the entire Filipino nation! 


lL can see how many people there are here, crowded together, some of you can barely stand 
and want to rest....so I will repeat what the heaviest duty of a president is. It is to 
[words indistinct] and to see if we are headed in a good or bad direction. Therefore, 
while there is still time and the opportunity, the country should be informed. It should 
not be done in a haphazard way, it should not be something like -- if that happens, this 
is what we will do. No. A president should have a clear view and idea of things. He 
should not act maybe this way, maybe that way. A president should decisively say: This 
is what will happen so this is what we will do. So let us do away with that indecision 
because if we do not, we will have a crisis, a bloody crisis, with many deaths in the 
country. 


So our cry to you all now is the cry of the KBL and of the candidates and of our KBL 
comrades -- we cry out: That bad time will come upon us if we do not stop it. This is 
why we ask you, while there is time and the opportunity, let us remove this danger! Let 
us vote for the present administration who knows all about this. Vote for the KBL! 
[applause] Vote for Marcos and Tolentino so that we can fight that danger. We are your 
humble servants, Tolentino and I, two lawyers since the last war [words indistinct]. We 
know what is going on in the whole country and throughout the world. We have studie 

all that. We know the crisis that will occur and the good things we ca have. There- 
fore, friends, if we belong to the people, To entino and Marcos, we are prepare to serve 
you if you give us the right, we will use it to help all the poor Filipino people 
throughout the entire Philippine nation. Believe in us, trust us not to abuse that 
power for our own interests. It will be used for the welfare of the whole country and 
the entire nation. Trust in the fact that Marcos and Tolentino will not be traitors to 
your hopes. Believe in us -- Marcos and Tolentino give you their pledge for the return 
of peace, freedom, justice and the honor of the entire Filipino nation. Long live the 
Philippine Republic! [applause] Long live democracy! [applause] Long live the honor 
of the Filipinos! [applause] Thank you all very much! [cheers] 


I will now sign two proclamations -- one for Makati, one for Taguig. [cheers, applause] 
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Radio Report on Rally 
HKO80043 Manila Far East Broadcasting Company in English 2300 GMT 7 Jan 86 


[Text] President Marcos yesterday named the advisers of opposition presidential candi- 
date Corazon Aquino who he said are communists or have communist leanings. The president 
accepted the challenge by Mrs Aquino to reveal her alleged communist supporters in 
addressing a big rally in Makati yesterday. 


Some 100,000 people heard President Marcos say the leftist advisers of Aquino are the 
brother of the opposition candidate; the head of Kilusang Mayo Uno; the speechwriter 

of Mrs Aquino, identified as Venada; and Communist Party Chairman Jose Maria Sison. Lt 
was understood that the brother was Butz Aquino, who is one of the founders of the radi- 
cal Bandila group. The leader of the radical Kilusang Mayo Uno is known to be Rolando 
Olalia. 


In identifying the alleged communist supporters of the opposition, the president said he 
would also go after oligarchs who have abetted the cause of communism in the country. He 
said the Kilusang Mayo Uno is actually a communist front now working for the opposition. 
The president also lamblasted the opposition for its shallow and vague program to solve 
the country's economic problems. The chief executive said that the nation's economic 
problems, which were brought about by worldwide recession, are no laughing matter. He 
stressed the opposition has stated that if it ascends to power, it would adopt a no- 
borrowing program. Mr Marcos pointed out that such an approach betrayed the opposition's 
ignorance of the nature of the nation's borrowing abroad. 


KBL presidential candidate [as heard] Arturo Tolentino also spoke at the Makati rally, 
saying that the Marcos-Tolentino team is the party of excelience and Filipino national- 
ism. The opposition, Tolentino declared, is the party of mediocrity and puppetry. He 
warned the people against electing a weak and puppet government of the opposition candi- 
dates, who are supported by foreign interests and interventionists. Tolentino explained 
that because of lack of qualifications and experience in public service of the opposi- 
tion candidates, the government they will lead will necessarily be weak and ineffective. 


Aquino Responds to Charges 
HKO80534 Hong Kong AFP in English 0516 GMT 8 Jan 86 


[Text] Llagan, Philippines, Jan 8 (AFP) -- Opposition candidate for president, Corazon 
Aquino said today that President Ferdinand Marcos may impose martial law to stop her 
from winning the February 7 elections. She told a news conference: "With Marcos, any- 
thing is possible." 


Asked if Mr Marcos’ frequent charges linking her with the communist movement was a form 
of mind conditioning for the people to accept martial law, Mrs. Aquino said: "It could 
be that. Before he imposed martial law in 1972, he kept talking about the danger that 
the communists are presenting to us." 


Mrs. Aquino is now brainstorming this province on a three-day campaign of the northern 
Luzon region traditionally a Marcos stronghold. 


Her running mate, Salvador Laurel, however said: "It was unlikely that martial law will 
be declared because it would be an admission of defeat, and he would lose face." 
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Mrs. Aquino said she was not backing down fron her decision to welcome the cowmunists 

into her government if they renounce violence and won in elections, saying: "They are 
free to compete in the free market of ideas." She laughed off Mr. Marcos' charge that 
vrother-in-law Agapito Aquino, former Senator Lorenzo Tanada and her specclw: iter were 
communist advisers saying he was just "witchhunting and wanted to know who hor speech- 


writers are," 


She said Filipinos had nothing to worry about since “Butz (Agapito) Aquino and Senato1 
fanada are not communists. It would not surprise me if in the next speech of Marcos, he 
will name my mother-in-law or my daughter Kris Aquino as communists." She also denied 
that she has had meetings with jailed alleged Communist Party of the Philippine 

Chairman Jose Maria Sison, 


Mrs. Aquino and Mr. Laurel said there were "ongoing talks" between the opposition and 
reformist officers to help secure a [tree election. We are addressing our appeals to 
senior officers, field commanders and those who are still idealistic." 


Mrs. Aquino also praised Leticia Shahani's resignation from a top foreign office post 
and the scrapping of the Commission on Election plan to computerize the poll results. 


"IL congratulate her (Mrs. Shahani). I hope her resignation serves as an inspiration not 
only to the women of the ccuntry, but to all Filipinos. I'm also very glad that they 
have junked those computers," she said. 


The press conference was held in the house of local opposition figure Melanio Singson 
before Mrs. Aquino motored to other towns in Lsabela Province, some 400 kilometers north 
of Manila to continue her campaign sorties. 


Tanada Marcos Losing His Mind 


HKO80825 Hong Kong AFP in English 0819 GMT 8 Jan 86 


[Text] Manila, Jan 8 (AFP) -- Two prominent Filipinos today laughed off President 
Ferdinand Marcos' charges that they were communist advisers of presidential candidate 
Corazon Aquino and countered that he was going mad, The pair were the 86-year-old 
opposition patriarch and former senator Lorenzo Tanada and Agapito (Butz) Aquino, 46, 
younger brother of murdered opposition leader Benigno Aquino. 


Mr. Tanada, chairman-on-leave of the ultra-nationalist organization Bayan, told 
AGENCE FRANCE-PRESSE: "I pity Mr. Marcos because after losing his credibility, he 
is now losing his mind." 


Mr. Aquino, president of the cause-oriented group Bandila, told AFP: "I am flattered to 
be included in the category of Senator Tanada."" But he added: "I don't know if the 
communists will like this since they are angry at me... I categorically deny being, 
having been or that I will ever be a communist.” 


Mr. Marcos' identification of Tanada and Mr. Aquino as the "communist advisers" of 
Mrs. Aquino, Benigno Aquino's widow, came after the latter challenged him "to put up or 
shut up" on the matter last Tuesday. 


Asked to comment on Mr. Marcos' recent charge that Benigno Aquino co-founded the 
communist New People's Army (NPA) in 1969, Butz Aquino said: "Wow, I[ think Mr. Marcos 
is already going off his rocker (losing his mind)." 


IV, 8 Jan 86 P 38 PHILIPPINES 


AQUINO DENIES CPP BOYCOTT WLLL HURT CHANCES 


HKO71112 Hong Kong AFP in English 1013 GMT 7 Jan 86 


[Text] Tabuk, Philippines, Jan 7 (AFP) -- Opposition presidential candidate Corazon 
Aquino today said a communist call for a boycott of the February election would not 
hurt her chances as she again disavowed any links with the insurgents. 


"Considering last year's boycott movement, it was not really that significant...! don't 
think it will matter much," she told reporters in this highland town. She was reter- 
ring to a failed communist-backed boycott of the May 1984 general elections in which 
moderate opposition candidates she campaigned for stunned the ruling party by winning 
a third of the 180 seats contested, 


Ranking sources in the banned Communist Party of the Philippines (CPP), accused by 
President Ferdinand Marcos of supporting Mrs Aquino, yesterday confirmed that they 
would boycott the February 7 poll and denied backing Mrs Aquino, 


Mrs Aquino, whose tamily owns vast sugar lands, vowed here today to stop the expropria- 
tion of tribal ancestral lands by the government if elected as she addressed a crowd ot 
1,500 gathered before a stage decorated with flowers after being greeted by tribesmen 
in loincloths dancing to the music of gongs. 


She called Mr Marcos a "liar" for linking her with communists and saying that she 
enjoyed foreign support. "As far as my candidacy is concerned, it is the people who 
are supporting me, not the Americans, not the Communists," she told reporters here, 


The war between the communist New People's Army (NPA) and military is raging in the 
hinterland near here, where many tribesmen joined the Communists after the government 
tried to build a dam that would drown ancient villages. The project has been 
suspended, 


RADIO REPORTS AQUINO'S 6 POINT ECONOMIC PROGRAM 


HKO70403 Manila Far East Broadcasting Company in English 2300 GMT 6 Jan 86 


[Text] Opposition presidential aspirant Corazon Aquino outlined yesterday a 6=point 
national economic program. The program will be immediately implemented if she wins 
in the special elections. Aquino said the program is designed to curb problems in 
unemployment, underemployment, and mass poverty; solving foreign debts; proliferation 
of monopolies, particularly in coconut and sugar; misplaced investment priorities; 
government incursion in private business; and government deficit spending. 


Aquino outlined this program in a speech at a joint general meeting of the Makati 
Business Club, the Businessmen's Conference, and the Management Association of the 
Philippines. 

AFP Report 
HKO61012 Hong Kong AFP in English 0933 GMT 6 Jan 86 
[Text] Manila, Jan 6 (AFP) -- Opposition presidential candiate Corazon Aquino today 


unveiled her economic platform, vowing to end so-called crony capitalism and seck 
better terms for the Philippines’ 25 billion dollar foreign debt. 
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Speaking before more than 1,000 members of three prestigious business clubs, Mrs 
Aquino outlined a nationalist-ortented approach to this country's economic ills saying 
she would trim the government's size, end its intervention in the economy and focus on 
smaller industries which would create more jobs. Mrs Aquino said a credible government 
under her would be able to negotiate better foreign loan terms, citing the example of 
Argentina, and would be able to rally the private sector to "reconstruct" the economy. 
Over half of the Philippines' foreign debt is now the subject of .estructuring talks. 
Manila declared a technical default on private bank loans in October 1983 amid the 
turmoil sparked by the murder of Mrs Aquino's husband Benigno two months earlier. 


Mrs Aquino also vowed to end the economic monopolies of Mr Marcos's cronies, which are 
held primarily in the strategic coconut and sugar industries. Mrs Aquino's first 
cousin Eduardo Cojuangco leads the coconut monopoly. 


She apparently impressed many listeners with her assertive address, a departure from 
previous campaign speeches devoted to her husband and his ordeals under Mr Marcos. 
Normally staid businessmen cheered Mrs Aquino and shouted her nickname "Cory" as she 
entered a crowded hotel ballroom and they robustly applauded many points made during her 
speech, 


Mrs Aquino, who has said she holds thepresident responsible for her husband's 
assassination despite the acquittal last month of 26 accused led by Armed Forces Chief 
Ceneral Fabian Ver, today clarified reports that she would have Mr Marcos jailed and 
tried for the murder. "Those were Marcos's own words. He's just giving me ideas," she 
said, stressing that while she would press charges against Mr Marcos if she won the 
election, she would guarantee him justice. 


In response to Mr Marcos' repeated charge that she had communist advisers, she said she 
was "sick and tired" of the accusations and dared Mr Marcos to name names. "Mr Marcos, 
either you put up or shut up,” she added. Mrs. Aquino said in reply to a question tht 
one of her economic advisers was Jaime Ongpin, president of the large mining concern 
Benguet Corp. However, she refused to name any of the others, saying that "in this 
recime their lives may very well be in danger." 


Mr Marcos, 68, who is seeking a fresh six-year term after two decades in power, has 
made Mrs Aquino's alleged communist links a central campaign issue and has emphasized 
her political inexperience and alleged dependence on advisers. 


"Some of those who support my candidacy say that, if I am elected, my role will be that 
of mother of the nation. I am honored by the title, but I am campaigning to be 
president of our country," she said. "And for the male chauvinists in the audience, I 
intend as well to be the commander-in-chief of the Armed Forces," she added. 


Mrs Aquino said that if she won, she would immediately retire all generals retained by 
Mr Marcos beyond normal retirement age and would ask "decent elements" in the ranks to 
help her reorganize the 200,000-strong military. She also indicated that she would 
welcome into her goveriment some Marcos officials since "while Marocs may be bad, not 
all people under him are." 


Mrs Aquino's speech today came after she drew an estimated 40,000 people to a rally 
Saturday night in the central city of Tacloban, capital of Leyte Island, which is 
regarded as the fiefdom of Mr Marcos's powerful wife Imelda. Mrs Aquino, who has drawn 
larger and more enthusiastic crowds than Mr Marcos since the campaign started on 
December 11. said today the large turnout on Saturday was "the biggest surprise of my 
life." "After Leyte, I am convinced victory is at hand," she added, 
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KBL, INDEPENDENT LEADERS SWITCH TO UNIDO 
HKO80301 Manila Far East Broadcasting Company in English 2300 GMT 7 Jan 86 


[Text] Hundreds of KBL and independent leaders from Bukidnon, Laguna, and Occi- 
dental Mindoro affiliated yesterday with Unido. Among those who took their oaths of 
affiliation with Unido were member of Parliament Enrique Bello of Capiz, Bukidnon 
Governor Carlos Fortich, Former Senator Eddie Ilarde, and former Congressman Beng jamin 
Tabios. Former Vice President Emmanuel Pelaez was the guest speaker in the oath- 
taking ceremony. He said the Aquino-Laurel team is the last peaceful chance for a 
return to moral values and deserves the people's trust. 


In another development at the opposition camp, internal conflicts are plaguing and 
weakening the opposition. [?Sources) said the disputes are stalling the Aquino- 
Laurel campaign. The problem was reportedly more prominent in Cebu where the factions 
of Mrs Minnie Osmena-Stuart and her cousin John Osmena are in open rivalry for the 
opposition leadership in the vote-rich province. The dispute stems from the desire 

of both to be the opposition mayoralty candidate in the coming local polls. 


HKO70449 Quezon City VERITAS in English 29 Dec 85 p 4 
["Editorial: "Why KBL Won't Allow Other Side To Win"] 


[Text] ACabinet minister was recently overheard telling an oppositionist: "We stand 
to lose our jobs, our property holdings, perhaps even our lives if we lose in this 
election. Don't kid yourself, there's no way we will allow you to win." 


This minister, who shall mercifully remain nameless here was certainly right about 
losing his position if there is a change in administration. He could have reason 

to be apprehensive about his property, assuming that it was obtained through illeyval 
means and at the expense of the people. But he most assuredly was engaging in 
hyperbole when he said that his very life was on the line. 


But that is not the point here. What is significant is his attitude that the re- 
sult of the February 7 election does not depend on how the people vote, or what the 
will of the people would be as expressed in their ballots. The outcome, rather, 
will be dictated by the administration. And, as this minister so emphatically 
declared, there is no way the administration will allow itself to get the short end 
of the bargain. Put in another way, it does not really matter what the mandate of 
the electorate will be. The pro-administration forces will mobilize all their 
awesome resources, spend any amount of money, subvert the people's will through 
bribery, cajolery or intimidation -- even manipulate the results, if necessary -- to 
come out on top. 


Least we open ourselves to the charge that we are exaggerating, let it be said here 
and now that, this early in the campaign, the long hand of government is wielding 
the unlimited power at its disposal to effect in the controlled media, what amounts 
to an almost complete blackout of opposition gains. 


Item: An opposition program in a radio station in Dipolog was taken off the air 
last week despite the existence of a contract. 
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Item: Perceptive observers say that in television newscasts over all channels, 
inclucing a supposedly independent channel which, until recently, had escaped govern- 
ment control, there is no mention whatsoever of Mrs. Corazon C. Aquino and Senator 
Salvador H. Laurel, the opposition standard-bearers. 


Item: In the so-called crony newspapers, great care is taken so that, when storiesare 
published about Cory-Doy on the campaign trail, no mention is made at all of the size 
of the crowds that attend the rallies. This, presumably, is to avoid the generation of 
what is known as the bandwagon eftect. 


This tight control over the Establishn.at media is possible, of course, because they 
are owned by cronies or by relatives of the couple in Malacanang. Consequently, one 
phone call from the presidential study or from the Office of Media Atfairs is suffi- 
cient to keep them in line, and never mind if the interest of truth is sacrificed. And 
who cares also if both parties are supposedto vu.» entitled to equal time and equal 
exposure in the print and brvuadcast media? 


The present administration, as everyone knows, has a reputation for having a cavalier 
attitude about laws when such laws run counter to its wishes. We are all aware, for 
instance, that there is a law prohibiting the naming of any park, highway, school or 
building after a living person. But how many Marcos Highways and Imelda Parks are 
there all over the country? 


There is no question that as the campaign progresses, and it becomes increasingly 
evident that the groundswell tor the Cory-Doy tandem threatens to bury the Marcos- 
Tolentino ticket, the government will use all the .cans at its disposal to thwart the 
will of the people come election day. The KBL has a reputation for ruthlessness when- 
ever its hold on power is jeopardized. Remember how the impeachment resolution was 
dismissed within hours after it was filed even before anyone had any chance to study 

ts contents? And who will forget that ridiculous zarzuela staged by the Sandiganbayan 
in the trial of the century that is now better known as the mistrial of all time? 


An alert citizenry can frustrate any attempt to cheat at the precinct level. Opposi- 
tion watchers and Namfrel [National Citizens Movement for Free Elections] volunteers 
can guard against flying voters, ballot box stuffing or fraudulent counting. But, 
after the counting is over and the ballot boxes are transported to Comelec [Committee 
on Elections] centers, anything can happen -- and, as was our sad experience in many 
elections in the past, it usually does. 


Already, there is talks about ballot boxes being transported by Navy ships from the 
Visayas and Mindanao to prying eyes of pesky opposition watchers, many feats ot 
mathematical legerdemain could happen. 


Last week, the president told media men about a recently concluded survey whose 
results, he claimed, were so overwhelmingly favorable to him that he didn't want to 
talk about them. He did not say, however, what organization conducted the survey. 
Opposition quarters were alarmed -- for a different reason. They saw the presidential 
statement as an attempt to condition the minds of the people to accept a government 
victory. Otherwise, how can one justify his claim that, at the University of the 
Philippines, the students will vote, nine to one, in his favor? Or than Quezon City, 
a traditional opposition bailiwick, will be a toss-up? 


There is no question about it, Mr. Marcos does not intend to lose the election. Can 
he get away with it this time, the way he did during the 1978 election? Only the 
people can answer that. 


IV. 8 Jan 86 P iz PHILIPPINES 


VERITAS EDITORIAL QUESTIONS MARCOS' CREDIBILITY 
HKO70841 Quezon City VERITAS in English 5 Jan 85 p 4 
{[Editorial: "When the President Starts Believing Himself"'] 


[Text] Everyone remembers that the day after Ninoy Aquino was mercilessly gunned down 
at the Manila International Airport, President Marcos categorically declared at a press 
conference that the heinous deed had been done by a gunman in the employ of the 
communists. | 


Everyone remembers also -- indeed, how can anyone forget? -- that the Sandiganbayan, 

the graft court personally handpicked by Mr Marcos to try the case, supported the 
presidential contention and absolved all the military men and the sole civilian indicted 
for the murder. Yet, in the face of these two incontrovertible facts, President Marcos 
now repeatedly alleges that Mrs. Corazon C. Aquino is playing footsie with the 
communists, that, in truth, many of her advisers are communists. 


There is something patently absurd about this. How can any right-thinking person 
believe that Cory has now joined forces with che very men who killed her husband? Tt 
just does not make sense. 


Mr Marcos, quite obviously, is insulting the intelligence of the Filipino people. 
Either that, or he has become so perturbed over the enormous groundswell that Cory's 
candidacy has generated that he has hit the panic button and is making wildly irres. na- 
sible charges in a futile attempt to arrest the groundswell. 


On second deeper thought, however, a third alternative presents itself: He is so 
completely out of touch with reality, and he has been so completely taken in by the 
blatant lies of his cordon sanitaire, that he is no longer capable of distinguishing 
the lie from the truth, the fact from the fancy, the myth from the reality. 


Take this classic example: When the supposed "independents" in the Batasan went to 
Malacanang to declare their support for the Marcos-Tolentino ticket, Mr Marcos on 
nationwide television congratulated the "brave and wise" group for "strengthening the 
forces of freedom and reform, honesty and sincerity." 


Let us not talk here about the bravery and the wisdom of the group, for that is a moot 
point. But there is something absolutely ludicrous about the claim that the Marcosian 
regime represents the forces of freedom and reform, honesty and sincerity. Since the 


president made this claim with a completely straight face, either he is the best player 
in the world or he actually believes his ridiculous assertion. 


If there is freedom under this regime, how come the men and women in the controlled 
broadcast media are prohibited from mentioning the opposition candidates by name? How 
ome the so-called establishment press are always fearful about a call from the Palace 
or from the Office of Media Affairs? 


If there is reform under Marcos, how come not a single important government funct ionary 


has gone to jail for malfeasance in office? The Sandiganbayan -- yes, the very same 
court which tried to pass off its Aquino-Galman decision as the ultimate triumph of the 
judicial process -- has convicted postmen and municipal clerks and stray mayor here and 


there, but it has not dared to go any higher. 
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And if it is honesty we are talking about, how do we explain the fact that this regime 
has earned the reputation of being the most corrupt in Philippine history? \hy are so 
many functionaries of cabinet rank or higher so filthy rich? And why have the resources 
of the Philippines been drained? What kind of sincerity is there when so many primises 
are made only to be honored in the breach rather than in the performance? Remember the 
invest.gation ordered on the hidden wealth issue? Whatever happened to it? What of the 
sanctimonious promises about clean and honest elections? There are countless reports 
being circulated around -- and a few have been printed in the alternative media -- about 
irregularities committed during the registration of voters over the weekend. 


Mr Marcos has gone on record to say that if there are any electoral trauds committed 
anywhere, the results of the counting in that area woul’ be nullified. But such ic the 
state of his credibility that his remark was met with cynicism and disbelief. 


There are indications that the KBL is so starved for valid issues to hurl against the 
opposition that its leaders have gone to abysmal depths in attacking Cory. In Malolos 
last week, for instance, Deputy Minister Teodulo Natividad made an absolute fool of 
himself when he tried to make much of the fact that Cory majored in French in college 
because she did not like physics. 


Mr Marcos is only slightly better off when he keeps repeating that there will be 
bloodshed if Cory and Doy Laurel win. Yet, despite the lukewarm response of his sparse 
audiences, he keeps parroting that line. He really must be desperate tor issues, 


Or then again, he may be a total believer in the Goebbels dictum that a big lie, if 
repeated often enough, gets to be believed. That may be true, but what Mr Marcos may 


not realize is that he falls into the fatal mistake of beginning to believe it himself. 


MALAYA VIEWS MARCOS' USE OF AQUINO MURDER CHARGE 


HK080653 Quezon City ANG PAHAYAGANG MALAYA in English 29 Dec 85 p 4 
(Editorial: "“Unkindest Cut"] 


[Text] This is a classic case of, as MALAYA columnist Alfonso Policarpio puts it, “the 
dead answering the dying." 


We refer to a move by President Marcos to resurrect last Friday murder charges which he 
had the military file against arch rival Benigno Aquino Jr. in the '70s, for which the 
latter was given a death sentence by the military tribunal. 


Policarpio says Aquino, with his help (Poli was then Ninoy's senior executive 
assistant), prepared a 118-page rejoinder to the murder and other charges lodged against 
him before the tribunal, but the military court never allowed the beleaguered senator 

to read it in public. And so it was that the fearless opposition leader, who would 

have given Marcos a run for his money were he not jailed for 8 years during martial law, 
was never able to defend himself against the battery of charges that sought to, in his 
words, reduce him to a common criminal and smear his name. 


And now, at a time when Ninoy again, can no longer defend himself because he is already 
dead -- at the hands of Mr. Marcos’ men, says his widow -- Ninoy has come under attack 
anew from his old foe, who has resurrected the charge that he (Ninoy) had ordered the 
murder of a local official in Tarlac to further his political ends, and that his widow, 
Corazon, has covered up the killing. 
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that the unnecessary muckraking comes at a time when Mr. Marcos has repeatedly asked 
the opposition "to raise the campaign level" and not to anchor its bid on "emotion- 

lism and hatred," is ironic. That it ever comes at all from a man who » having jailed 
is foe, and having "failed to protect him from communists" still does not seem quite 


satistied, is simply disgusting. 


The purported murder by Ninoy of one Cecilio Sumat -- a charge Ninoy eloquently 
answered in his 118-page never-publicized rejoinder -- is an old, old yarn, lt 
cannot, however, wretchedly, serve to smokescreen the bigyer murder and subsequent 
coverup that is the Benigno Aquino murder. It cannot detract people's anger away 
trom the historic acquittal by the Sandiganbayan of Mr. Marcos' regime. It cannot 

mnvince his widow that her husband deserved his brutal death because the opposi- 
tionist, too, had once been murderous. 


No, Mr. Marcos has only served to open up a wound that, in Ninoy's rejoinder, he 
referred to as the "deepest wound" Marcos ever inflicted on him because, he said, 
he had loved Sumat -- whom he considered a loyal supporter -- dearly. That he was 
convicted of killing a man he loved was for him too much to bear. 


nfortunately, Mr. Marcos cannot say the same of himself and Ninoy. Everyone knows 
e never loved, even liked, Ninoy. Aye, he was the single biggest thorn in Marcos' 
side. And, with Marcos now referring to Ninoy as murderer even after his death, it 
is not hard to see Marcos never mourned Ninoy’s death. 


MALAYA REVIEWS RECENT U.S. INTERVENTION 


HKO70831 Quezon City ANG PAHAYAGANG MALAYA Sunday Magazine in English 29 Dec 85 
pp S, 9 


(By Elmer Mercado } 


[Text] Over the past two years, especially the last twelve months, U.S. concern over 
the Marcos government's stability has been causing Washington to burn its hotlines to 
Malacanang. In a span of six months this year senior officials from the United 
States Departments of Defense and State have been crisscrossing all over the country. 
Likewise, top brass from the Pentagon, like Admiral Walter Schrupp, Commander-in- 
Chief of all U.S. Forces in the Pacific (CINCPAC), and the Central Intelligence 
Agency's (CIA) top boss William Casey, have traversed the Pacific to have a much 
closer look into the situation in the country. Also, high-level representatives of 
both Houses of the U.S. Congress, the IMF-WE, and even personal emissaries of U.S. 
President Ronald Reagan have met and conferred with President Marcos. High above 

the agenda of these encounters were the issues of Mr Marcos political stability, 
counter-insurgency and economic survival. 


The hig vrofile visibility of the IMF-WB policy control over the Philippine economi< 
scene been considered normal. Since the early 70's, the IMF-WB was responsible 
for th it-and-dried economic policies implemented by the Marcos government. ‘ihe 
primacy of these impositions is seen in the preconditions set for approving the long- 
delayed $650-million standby-credit to the Philippines. 


[he policy impositions to be contained in the regime's "national economic recovery 


program" place limits on budgetary deficits of the national government and the public 
corporate sector, as they are meant to strengthen and rehabilitate the financial 
system, revitalize the agricultural sector with emphasis on liberalization, deregula- 
tion and technological modernization, make structural reforms in industry energy and 
finance, and dismantle all government monopolies. 
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To implement this, the World Bank directed the Philippine Government to establish 

a body "higher than all ministries" to supervise the country's economic recovery 
program. In response, Mr Marcos created in July 1985 the Presidential Council for 
National Economic Recovery (PCNER) headed by Prime Minister Virata. Patterned 
after the U.S. National Recovery Administration of the Great Depression, the PCNER's 
central responsibilities are: 


-- The systematic revitalization of the banking and monetary system; 


-- Integration of three government banks -- Philippines National Bank (PNB), 
Development Bank of the Philippines (DBP) and the Land Bank of the Philippines (LBP), 
under the PNB, and financing agriculture, agrarian reform and commercial activities, 
including small-scale industries; 


-- Establishment of a huge industrial bank majority of the equity to be controlled 
by the private sector, including international banks; 


The merger of the three biggest government banks is the latest of the IMF's "bank 
reform program" introduced in the country. In fact, it is the third major bank 
reform program that has rocked the banking system since the 70's which turned out 
to be deathpills to the country's gasping economy. 


To salvage the money market crisis of 1980, a second IMF bank reform program ordered 
and ushered in the deathknell of the banking system -- the "universal banking scheme." 
Unibanking was envisioned to allow commercial banks to invest directly in industrial 
and agricultural ventures which was then limited to state-owned and public financing 
institutions. The result of the second IMF scheme is the present financial crisis 

of 1985. ‘to prevent further economic collapse, the IMF-WB has called for monthly 

and semestral assessrents of the country's economic performance prior to any approval 
of the $650-million standby credit loan of the Philippines. 


Military Intervention: U.S. Trump Card 


Military intervention, direct or indirect, by a country against another is unlawful, 
both under international law and the UN Charter. However, there is no inhibiting a 
state to influence another provided that such action does not impugn a state's 
sovereignty. In the U.S. military command's view, counter-insurgency and the AFP's 
[Armed Forces of the Philippines] ineffectiveness to combat the insurgents are 
"critically important" to U.S. strategic interests -- military bases. Richard 
Armitage, U.S. assistant defense secretary, in one of his many Philippine sorties 
declared, "the Philippine military must be able to move, to communicate and to 
shoot..." 


In his testimony before the House of Representatives Asia-Pacific Affairs Sub- 
committee, chaired by Rep. Stephen Solarz, another perpetual Manila visitor and 
Marcos critic, Armitage outlined the Pentagon's and Defense's layout to make the 
military more effective in meeting the insurgency: Reforms in the military high 
command, instill discipline and effective training of troops, improvement of troop 
morale, and increased deployment of military hardware and logistics for counter- 
insurgency operations. In Defense Secretary Caspar Weinberger's address to the Asia 
Society in Washington last March, 1985, he said that "the U.S. will encourage and 
assist the AFP in its counter-insurgency campaign." 


In the heels of this U.S. program is the ongoing top-to-bottom revamp of the military, 
following Gen. Fabian Ver's exoneracion and reinstatement as AFP Chief of Staff, 

the formation of the "We Belong" Reform Movement, the creation of the Regional Unified 
Command (RUCs) structure and the adoption of an integrated counter-insurgency plan 

for cities and towns, the re-organization of the Civilian Home Defense Forces, the 
procurement and delivery of 40 U.S.-made Chemite armored personne! carriers, 12 
Sikorsky combat helicopters and army trucks. 
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Also, following the Pentagon line, civic action (civac) and aygressive military combat 
operations formed the core of the "winnins the hearts and minds" campaign of the Ap! 
most ambitious counter-insurgency program, Oplan Katatagan. With money cominy from 
the Economic Support Funds ot the U.S. Military Bases Agreement, the U.S. Agency tor 
International Development (AID) was able to finish 26 civic action projects dispersed 
all over the country, especially in the critical areas. In Samar and Mindanao, Peace 
Corps volunteers, with a $15.4 million budget (1981-1983), were reported to be active 
in rebel-intested areas. 

U.S. intervention, Prot Roland Simbulan shows in his paper, U.S. Intervention in The 
Philippines, has ominous signs of escalation the past 12 months. The tell tale signs 
are the frequent visits by high-level U.S. State Department and Pentagon officials, 
including CIA Director Willian Casey, the creativn of a high-level Inter-Apency Task 
Force on the Philippines; regular joint RP-U.S. military exercises. 


From 1983-1985, six have already been conducted; and the unprecedented defensive dril] 
in the U.S. bases last June 1985. lflowever, the most alarming, the paper stated, was 
the permanent basing of U.S. Special Operations Forces in Subic and Clark. These 
"secret soldiers" form part of Reagan's Rapid Deployment Force (RDF) and is America's 
intervention torces who are trained for anti-guerrilla warfare, "psy-ops", covert 
action, clandestine and unconventional warfare, They have figured prominently in the 
aborted Iranian-American hostage crisis on 1980; the U.S. invasion ot Grenada in 1983, 
and the subversion of the Nicaraguan Sandinista government with their training of the 
rebel "Contras", 


With the infrastructure for military intervention well entrenched -- JUSMAG | Joint 

United States Military Advisory Group], Mutual Defense Board, U.S. military bases, 
d t 

plus supervision over the AFP, the U.S. has efttectively controlled the Philippines 

power center. 


Pulling the Political Scrings 


Significant legislative measures drove hard the legislative body's tenor of command. 

In July 1985, the U.S. Senate passed a resolution containing 8 demands to the Marcos 
government in exchange for the aid it seeks. With a vote of 89-8, the solons batted 
for democratic reforms, free and clean elections, free press and speech, restoration 

of the writ of habeas corpus, reformation of the military, effective counter-insurgency 
and structural economic retorms, 


When Mr Marcos called for the snap poll last Octover, the U.S. Congress rejected a 
proposal to increase U.S. imports of Philippine sugar because "extra sales would 
enrich Pres Marcos and would increase his chances of reelection." By November, the 
House of Representatives by a vote of 417-0, endorsed the call for snap polls. On the 
other hand, the U.S. Senate put forward 7 

election. This was followd up by a bi>»rtisan resolution to send election observers 
to the Philippines. Headed by .he Washington-based Center for Democracy, the 6-man 
team arrived last December 14 to look over election preparations and to talk with t! 
government, opposition, church, business and other sectors. 


conditions for a meaningful presidential 


December saw the enactment of the Foreign Aid Appropriations Act which contained the 
reduction and redistribution of military and economic aid to the Marcos government. 
For the year 1985, military aid to the Philippines was slashed to $70 million, broken 
down into $20 million for arms loan and $50 million in grants, and $110 million for 
economic support with $78 million of the food and development aid to be channeled 


through the church and private sector. 
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The Reagan government, through the U.S. Congress, is also pumping in some $3 million 
meant for development assistance programs to counter-insurgency efforts. Through the 
1983 National Endowment for Democracy Act, Congress appropriated $18 miilion in 1984, 
$18.5 million for 1985, and another request for $19.3 million for 1986, to "fight 
insurgency in the Philippines and to cultivate political leaders." Likewise it is 
also funding groups in the business and church sector in fanning an ant i-communist 
hysteria similar to the ‘red scares' of the early '70s, 


Aside trom the constant flybys of U.S. Congress representatives like Rep Stephen Solarz, 
Rep Jack Kemp of the Foreign Aid Appropriations Committee, Sen John Kerry and Edward 
Kennedy, Reagan's personal emissary also arrived in October in the person of Rep Paul 
Laxalt, who delivered Reagan's message of "concern" over the insurgency situation and 
"hope for economic recovery", 


With the excurisons of U.S. State, Defense, Treasury, Pentagon and Congress ofticials; 
the discreet parties and private tete-a-tete of U.S. embassy officials led by Ambassa- 
dor Bosworth with Presidential pretenders, parliamentarians, opposition men, cause- 
oriented groups, church and business officials; Bosworth's talks with Rotarians and 
business leaders on the U.S. belief in "free and honest election" and "trust" in the 
AFP, the relationship which permits the U.S. to "continue to exercise influence 
positively," over Philippine affairs is perfectly consummated. 


COLUMNIST ADVOCATES U.S. 'MORAL' INTERVENTION 


HKO70509 Quezon City VERITAS in English 29 Dec 85 pp 5, 6 


("In the Light of Truth" column by Salvador P. Lopez: "When Intervention Is Not 
Intervention" ] 


[Text] Just how much should the United States help Filipinos "build a more stable 
democracy" in the face of the 13-year-old Marcos dictatorship? In a recent article, 
Jeanne J. Kirkpatrick replies: Help should be given "as appropriate." She then 
explains what she means by "appropriate": The United States should not do anything 
that might imperial its hold on the two vital American military bases. And bringing 
down Marcos as the "overriding goal of U.S. policy" might do just that. Kirkpatrick 
concludes: "Choosing a Philippine government is their (the Filipinos") business. 
Protecting American interests is ours." 


That is Jeanne Kirkpatrick pure and unalloyed -- so tough-minded and plain-speaking 
that the Reagan administration felt obliged last year to terminate her tenure at the 
United Nations. The State Department could not quite appreciate her refreshing 
no-nonsense approach to international relations. Her perspective on Philippine- 
American relations is expectably just as candid, and simplistic as well. She presents 
two propositions -- one, that it is the business of the Filipinos to choose their 
government, and two, that it is the business of the Americans to protect their 
interests -- as if the two ideas are completely disjunctive and unrelated. But there 
is an intimate connection between the two. Experience has shown that the protection 
of American interests in the Philippines could be more effectively insured under 
agreements concluded with a democratic Philippine government than with a dictatorship. 
For 26 years, from 1946 when the Philippines became a sovereign democratic state, to 
1972 when dictatorial rule was imposed, Philippine-American relations were relatively 
stable. Questions involving American investments, property rights, and the status of 
the military bases were resolved by negotiation on the basis of mutual interest. Under 
a dictatorship, these questions have become subject to uncertain, extraneous factors, 
not excluding pique and blackmail. 
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Beyond such narrow national interests, Americans should be concerned about the future 
prospects of democracy in this part of the world. Kirkpatrick points out that many if 
not most of the independent governments in the area exhibit authoritarian tendencies, 
It seems obvious that American interests would be better safeguarded in association 
with an increasing number of like-minded states in the region, 


In the Philippines there are forces that are stuggling to put an end to authoritarian 
rule. Their struggle deserves to be supported by Americans whose interests would be 
bolstered by the reemergence of the Philippines as a democratic stronghold in Asia. 
The bases, for one, would be more secure. 


Americans stayed in this country for nearly half a century to plant the seeds of 
democracy. Though far from perfect, the resulting growth was lush and thriving. Of 
the first five presidents of the Republic, two died in office, while the three others 
failed to win a second term -- indicating a clear popular distaste for strong-man rule 
which results from prolonged monopoly of power. The Filipinos had learned their 
democracy too well. 


Americans thus have a clear moral duty -- which they did not have in Vietnam, Iran or 
Nicaragua -- to support the restoration of democracy in the Philippines. Instead of 
trying to "democratize" the Soviet Union where their means and opportunity to do so are 
virtually nil, they should turn to the Philippines where their capacity to influence 
events is obviously much greater. The American mistake in Lran and Nicaragua was the 
now familiar one of doing "too little, too late." They failed to help in building up a 
viable, moderate center in the embattled society while there was time to do so, They 
should not be making the same mistake in the Philippines. 


Is this an invitation to foreign intervention? But Great Powers do intervene in the 
affairs of smaller and weaker nations. This is a fact of international life, and it 
would be naive to deny it. Since poweriul states do intervene, ali we are suggesting 
is that they intervene on the side of right and against wrong. The cause of a people's 
freedom and the defense of justice and democracy may not justify intervention, but it 
would make the act less morally reprehensible. After all, the United States did 
intervene in 1972 by abetting the Marcos strategy for imposing martial law and destroy- 
ing Philippine democracy. It seems only logical that the United States should now 
intervene a second time to help put an end to authoritarian rule and revive democracy. 


If Americans do not have the stomach for steely logic of this kind, they should at 
least desist from making the task of the Filipino people more difficult by continuing 
to give aid and comfort to the enemy. That would be compounding the error of their 
first intervention. 


EDITORIAL ON FEARS ELECTION WILL NOT TAKE PLACE 


HKO80901 Quezon City ANG PAHAYAGANG MALAYA in English 31 Dec 85 p 4 

[Editorial: "Election Fears"] 

[Text] It is a measure of the people's distrust of Ferdinand E. Marcos that at this 
late stage, one month and seven days before the Feb 7 election, there is widespread 


talk that the political exercise may not finally pull through. 


The common belief among many is that President Marcos will reimpose martial law in the 
event he realizes that a Cory Aquino victory is inevitable. 
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Or else, so many believe, the political ritual will continue until Feb 7, but when it 
becomes clear that the Opposition has won, a up d'etat will be staged by Marcos loyal- 
{sts in the military to foil the Unido winners from taking their seats, 


Mr Marcos will naturally deny all such speculations but this is how many people, both 
here and abroad, perceive the current political stare of affairs, The cynicism of many 
that this election is for real is based on the observation that Marcos has yet to start 
his ‘ampaign in earnest, Moreover, his statement a few davs ago that the military will 
look with keen disfavor upon the oppositon victory, because opposition candidate Cory 
Aquino is surrounded by lett-leaning advisers, has roused some fears, 


Indeed, if one comes to think about it, it seems naive to think that Marcos will allow 
himself to lose the election, Raul Manglapus has been saying all along that in the 
world's history, no dictator has ever been defeated in any electoral contest where he 
is a candidate, 


There are, however, certain factors that may stop a Marcos plot against interfering 
with the holding of the election, 


First, the people are for a change; they have grown tired of all the excesses and 
abuses inflicted upon them in the last 20 vears, They will thus guard, with their very 
lives, any attempt to cheat them of their right to a tree, fair and honest election, 


Second, the U.S. Government is bent on using all means to thwart any cheating on the 
part of the Marcos regime, 


Third, the great majority in the military, deeply concerned with the preservation of 
democracy in our country, will not allow themselves to be a tool in the prolongation of 
the Marcos dictatorship. They know as well as anybody that the fate of the entire 
nation depends upon the way the election is conducted, 


Marcos will try all the tricks in the book to save himself and his disreputable adminis- 
tration, such as when he tried to stop the election by using his influence with the 
Supreme Court, 


But a determined and united Filipino people, given an opportunity to redeem themselves 
and bent on the restoration of freedom, justice and democracy for themselves and their 
children, will not anymore submit themselves to the evil will of the man who has abused 
them so long. 


NAMFREL ON REGISTRATION CHEATING LN MAKATI 


j 


HKO80705 Quezon City ANG PAHAYAGANG MALAYA in English | Jan 86 p 4 
(Editorial: "Cheating Begins"} 


[Text] The fears being expressed by many concerned Filipinos about the rampant cheat- 
ing the KBL will have to resort to garner just a respectable portion of the votes in 
the Feb 7 election is beginning to be confirmed with the Namfrel report on the wide- 
spread registration of "flying voters" in Makati. In a valiant but misdirected effort 
to please their masters, Makati goons, one of whom claimed to be a nephew of the local 
executive, succeeded in registering some 73,000 flying voters, over the objections of 
Namfrel volunteer watchers and teachers manning the precincts, From a voting popula- 
tion of 251, 875 last year, Makati's voters, thanks to the gorillas of the town, have 
suddenly ballooned to 325,632, a jump that could confound the smartest mathematician, 
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"This is a statistical improbability," the head of Namfrel said in a statement thar wil! 
never make a "statement of the year" award, Nevertheless, the pained concern and help- 
lessness implied the words cannot escape che notice of many citizens whose suspicions 
and tears ot a fraudulent election exercise are starting to be confirmed, It was pre- 
cisely only a starter in a shamelessseries of attempts by the regime's lap-dogs to 
carry their aging and ailing master to a totally undeserved victory in the torthcoming 
poll. As opposition MP Aquilino Pimentel revealed, Operation Butterfly is now in full 
swing in Metro Manila, and his involves simply the fraudulent registration of "new" 
voters. What devilish plots are still in store during election day itself is still a 
mystery at this point, 


The Makati fraud was not only a foretaste of what is in store for the nation, It was 
also a presentiment of inevitable tragedy that will befall those who would follow the 
dictates of their conscience to serve the cause of democracy in the country, Already, 
a 48-year-old housewife and mother of seven will spend the first day of the year behind 
bars with hardened criminals for daring to challenge a nephew of the Makati mayor and 
prevent the highly questionable and suspicious registration of new voters in her pre- 
cinct. She was reportedly mauled, dragged outside and "thrown inside a car like a pig," 
booked for "illegal possession of deadly weapon and resisting arrest." The police 
reportedly "found" in her bag a 29-inch balisong [dagger], that well-known and well- 
respected fan dagger from Batangas which had garnered its share of dubious glory in 
local song and story, 


The helpless housewife claimed the balisong was "planted" in her bag. Several million 
Filipinos are prepared to believe her, but her vicissitudes are simply picayune compared 
to the more gory happenings many are assured will come, 


MARCOS CRITIC URGES ILOILO RESIDENTS TO VOTE KBL 


HK060703 Manila PHILIPPINES SUNDAY EXPRESS in English 5 Jan 86 pp l, 8 


[By Jess Ramos] 


[Text] TIloilo City -- Former Sen Rodolfo T. Ganzon, opposition leader and an arch 
critic of President Marcos and the administration, urged [loilo residents Saturday to 
give all-out support to the KBL ticket in the Feb 7 elections. 


Ganzon, who heads the Liberal-Timawa Party, told a crowd of some 5,000 gathered at the 

Ganzon compund that the Unido candidates are not consistent in their stand on the mili- 
tary bases agreement, There were reports that Ganzon was set to take his oath as a KBL 
member. 


Radical backers of Corazon Aquino and Salvador H. Laurel want the bases agreement 
scrapped, while the opposition bets have said that while they will allow the agreement 
to go on until 1991, when it will be subject to review, their options would be open 
after that date, Ganzon told the crowd he wants the bases retained, 


Ganzon, who calls himself "the longest political detainee" has been sentenced to two 
life terms after being convicted for murder by a military tribunal. His case is cur- 
rently being reviewed by President Marcos, Ganzon became a senator because of the 
support give him by the "Timawa" or "the little people." 

yf 


Ganzon hit opposition presidential candidate Cory Aquino, saying that the widow « 
Benigno Aquino was incompetent to run the government since she has never ueld any 
public office before, "How can she be expected to run the government when she has never 
even been a councilor, mayor or governor of any place?" he said. 
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"She cannot be expected to run our country merely on sincerity. Ninoy was a great man, 
but Cory is another thing because Cory can never be Ninoy." 


Also in Lloilo, MP Cecilia Munoz Palma, who arrived with Kris Aquino, daughter of the 
opposition candidate, also Saturday, said that Ganzon's speech is "unfortunate," since 
the Lloilo leader had previously sought for "the dismantling of the Marcos regime." 
Palma will lead a three-day campaign in Panay. 


LABOR MINISTER SAYS BOYCOTT WILL BOOST KBL 


HKO71058 Dagupan City DZDL Radio in Tagalog 0445 GMT 7 Jan 86 


[Text] Labor and Employment Minister Blas F. Ople said that the special presidential 
elections marks a watershed for the revitalization and reinforcement of democracy. He 
also said that the call for a boycott signifies the surrender of the National Democratic 
Front. Ople made the remarks at the weekly Kapihan sa Manila [Manila Coffeeshop] atten- 
ded by Salvador Britanico, deputy education minister and member of parliament. Also 
present were several youth leaders who called for a boycott of the elections. 


In his speech, Ople, Central Luzon campaign manager for the Marcos-Tolentino ticket, 
stressed that a boycott of the polls would cost a loss of some 5 million votes for 
Cory Aquino and Doy Laurel, and would mean a buust for the Marcos-Tolentino team. 


MALAYA NOTES PRESSURE ON ‘LIBERAL MEDIA OUTLETS' 


—— 


HKO80634 Quezon City ANG PAHAYAGANG MALAYA in English 24 Dec 85 p 9 


{Text} The clampdown on liberal media outlets in the provinces has begun. In a wire 

to MALAYA, Isagani Amatong, publisher of the Dipolog City based Mindanao Observer and a 
radio commentator identified with the Opposition, said that Republic Philippines Network 
[RPN} has ordered the unilateral cancellation of Amatong's radio program effective Dec. 
19, 


The contract for the program covers the period ending on Dec. 31, yet the program was 
"unceremoniously cancelled without justification upon order of the RPN main office," 
Amatong wrote. "The law provides that during the election period, the Opposition is 
entitled to radio or television time equal to that given the ruling Kilusang Bagong 
Lipunan," he said. 


Earlier last week, Bobby Dulay, head of the La Union chapter of PDP Laban [Philipino 
Democratic Party-Lankas ng Bayan] called MALAYA by long distance and said that a speech 
of opposition presidential bet Corazon Aquino was cut off the air without warning. Dulay 
said that when the program was resumed 30 minutes later, Aquino's speech was not con- 
tinued. "Since the program is aired throughout the Llocos region from Dagupan City, 
concerned citizens in the region listening to the speech at the time believed that the 
cutting off the air of Aquino's speech was neither coincidental nor accidental," Dulay 
said. 


Both Amatong and Dulay expressed concern that the two instances were not isolated. 
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CONSTABULARY, POLICE TO MONITOR ELECTION 


HKO80605 Quezon City Maharlika Broadcasting System in English 0400 GMT 8 Jan 8 


[Text] All regional commanders of the PC [Philippine Constabulary] and the [NP 
[Integrated National Police] are under orders to form election monitoring centers. 
The centers will monitor, coordinate, and supervise PC-INP functions related to the 
forthcoming polls. The first center was formed earlier in Camp Crame by PC Chief 
Fidel Ramos, Named to head the center was Colonel Virgilio David. 


RAMOS ACTIVATES SPECIAL OFFICE FOR ELECTIONS 


HKO80321 Quezon City Maharlika Broadcasting System in English 0300 GMT 8 Jan 86 


[Text] AFP [Armed Forces of the Philippines] Vice Chief of Staff Lieutenant General 
Fidel Ramos has announced the activation of the special action office for honest, 
orderly, and peaceful elections for the Febrvary 7 special poll. Named to head the 
action office is Brigadier General Lorenzo kaucamen, Gen. Ramos said the action 
office's activation is in line with the public resolution authorizing the creation ot 
a special action team nationwide. The special action team will supervise the conduct 
of the voting during election day. 


JUSTICE MINISTRY TO ALLOW PROBATIONERS TO VOTE 


HKO80655 Dagupan City DZDL Radio in Tagalog 0445 GMT 8 Jan 86 


[Text] The Ministry of Justice announced that probation: *s wili be allowed to vote 
in the presidential snap elections. Probation administrator (Sixto P. Sinyurin) said 
yesterday that probationers may register and vote in the coming elections in response 
to questions referred to the Ministry and to his office on this matter. 

(Sinyurin) has sent circulars to regional, provincial, and city probation officers 
asking them to provide qualified probationers wishing to register with the Commission 
on Elections with the necessary certification. It is expected that the Comelec would 
designate another day -or registration of transteree-voters and probationers. 


MARCOS ORDER LEGALIZES GUN-MAKING INDUSTRY 


HK290225 Manila Far East Broadcasting Company in Enlgish 2300 GMT 2/7 Dec 85 


[Text] The gun-making industry in the country has been legalized. President Marcos 
signed an executive order making Danao City, where some 5,900 gun shops abound, as the 
pilot area in the legalized gun-making trade. The presidential directive strengthens 
some provisions of presidential decree 1866 [word indistinct] illegal possession and 
manufacture of firearms and ammunition. The gun-makers in Danao City were yviven until 
February 15 to register their shops as cooperatives, corporations, or single 
proprietorships. 
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SECOND TRANCHE OF $175 MILLION DRAWN 8 JANUARY 


HXO80241 Manila Far East Broadcasting Company in Enlgish 2300 GMT 7 Jan 


[Text] The Philippines will draw today [8 January] the second tranche amounting to 
$175 million from the new money facility provided by the country's creditor banks. The 
release of the second disbursement from the $925 million new money facility was trig- 
gered by the third and fourth draw-downs amounting to $212 million special drawing 
rights from the s..ndby credit facility with the International Monetary Fund. The 
first disbursement from the IMF was made on August 13, 1985, the amount of which 
totaled $400 million which was used mostly in settling interest arrearages. On Friday, 
Central Bank sources said restructuring agreements covering the indebtedness of the 
Central Bank, the Development Bank of the Philippines, the Philippine National Bank, 
Philippine National Oil Company, National Investment Development Corporation, 

National Power Corporation, and Philippine Airlines are expected to be signed. 


90-DAY FOREIGN DEBT REPAYMENT EXTENSION GRANTED 


HKO71559 Manila Far East Broadcasting Company in Tagalog 1000 GMT 7 Jan 86 


[Text] The Philippines was granted another 90-day extension period for the payment 
of loans by foreign creditors-banks. The extension, the 10th to be granted the 
country since it entered into agreement with foreign creditor banks in October 1983, 
expires on 15 February 1986. Prime Minister Cesar Virata said the Philippines wil] 
continue to seek extensions for payment of foreign loans until the government has 
signed all restructuring agreements covering 5.8 million. [as heard] The signature 
is expected to take place on Friday, 10 January. 


14 PERCENT DROP IN EXPORT EARNINGS PREDICTED 


HK061548 Manila BULLETIN TODAY in English 6 Jan 86 p 15 
[By J.C. Concepcion] 


[Text] The country's export earnings from January to November last year hit $4.22 
billion, an 1l percent decline over the same period last year, Economic Planning 
Minister Vicente Valdepenas Jr. said over the weekend. By the end of 1985, the 
country's total export earnings are expected to drop by about 14 percent from the 
$5.2 billion level in 1984, he said. 


The National Economic and Development Authority (NEDA) earlier said that export earn- 
ings for the whole year of 1985 would only reach some $4.8 billion, a sharp reversal 
from its original projection that 1985 export earnings will surpass the 1984 level by 

t least 10 percent. The Central Bank [CB] meanwhile has projected that total export 
earnings for 1985 would be significantly lower than the revised NEDA projection. CB 
has projected that the 1985 export earnings would only be a little over the $4.7 
billion mark. 


overnment officials have blamed the depressed export prices of a number of the coun- 
ry's leading export products for the big drop in the country's export earnings in 
1985. Commodities and other export products which were hit by depressed prices 
included sugar, copper, wood products, coconut oil and electronic products. 
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Prime Minister Cesar Virata, however, said the government hopes to improve the countr 
export performance this year. He said the government is hoping that export earnin 
will reach some $5.5 billion this year, a big improvement from the 1985 leve!] 

been projected by NEDA to reach some $4.8 billion. 


SUGAR MILLS FILE SUIT AGAINST NASUTRA, PHILSUCOM 


HK060839 Manila BULLETIN TODAY in English 5 Jan 86 pp 1, 18 


[Text] Three sugar milling firms have filed multimillion peso is in suit against the 
National Sugar Trading Corp. (Nasutra) and Philippine Sugar Commission (Philsucom) 
Chairman Roberto S. Benedicto for allegedly failing to pay domestic sugar and storag 
fees and for alleged underpayment of export sugar. 


In separate charges filed before the Quezon City regional trial court (RIC), the Maj, 
Sugar Central Co. and the Bacolod Murcia Milling Co. claimed that the Nasutra failed 
pay their stocks of domestic sugar. In another civil suit, the T | 
Co. sought the payment of storage fees amounting to P13,892.62 and P218,886.84 tro 
the sugar trading agency. 


alisay-Silay Milling 


Both Majao and Bacolod Murcia millers claimed that they produced 7,652.38 and 12,613. 
piculs of domestic sugar which should have been paid at P300 per picul. At that rat 
Majao should receive P2,295,714 for its produce while Bacolod Murcia should be paid 


P3,784,183. 


The two firms claimed that the price of P300 per picul was set tor sugar class 
domestic sugar under circular-letter No. EC4-85 issued last March 15 by the P 

The circular added that millers are given 15 days to endorse their produce to a trad 
firm of their choice. 


However, both firms failed to meet the 15-day deadline prompting the Philsucom to for- 
feit their produce in favor of the Nasutra which should have paid them the authorized 
rate of P300 per picul, the plaintiffs claimed. The millers said that despite demand 


the Nasutra failed to make the authorized payments for their produce. 


Both firms likewise charge. that the Nasutra underpaid their export sugar sto 
setting the liquidation price of P223,32 per picul. They claimed that the prevailing 
world and U.S. market prices during that period were very much higher than the Nasutr 
price. Talisay-Silay claimed that the Nasutra also failed to pay storage fees for cr 
year 1980-81. The total amount to be paid was P232,/79.47. The firm accused t 
Nasutra of hauling more than 100,000 piculs of sugar stored at the Talisay-Silay war 
house without paying for the storage fees as authorized by the Philsucom. 
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